; Saatchi, once one of the stars yesterday, had been
 hallets of the advertising ind .has sion. He arrived from Arthur with Saatchi since its early
-y been plagued by problems in  Andersen, the consulting days as a small Lo adver-
Rt 7 recent months. Yesterday’s res- group, in 1936 to ron Saatchi's tsing agency, He was company
" ala rather- igmations mean that five main consultancies. He also ran the secretary until a fow months
Sl board directors have left the communications division from ago when he was replaced by .
: il g company since the start of the antumn 1987 uniil the start of Mr David Binding, formerly his
: oh Go year. X this year. asgistant. He retained his seat I ]Im e
- fhvesting F1 145m (64.6m) in : The resignations came at an  Saatchi had planned to on the board and has since i
a study into whe .| assets, Page 8 time for Saatchi, become a global in con- been involved with personnel ® .
herap would be a viahle alter- mmm.m' " | which is due to nnveil itz suMting. But problems with s matters.
- native to'wood pulp for paper s been IANARS- | waeilts op Wednesday. & has companies and its Saatchi recently amnounnced |
 oredaction: . .. : .,ment E‘wm experienced difficatiies with its  'wo Hnances meant it the appointment of Mr Robert
iy . ; mﬂmmmmts management consul conld not fulfil its ambition of Lonis- and Mr Charles
wmm . || of ottheUK has suffered from a esta an international Scotit from Dun & Bradstreet, . . -
""The Aga Ehim has ; ".| ate at the centre of a fraud in advertising in both the UK presence. the market group, as Whittingdale Unit Trast
. frino the Jackey Club, the prk- A and the US. Saatchi is The consultancies were put chief executive and finance | ) . || Management, Limited wigh to draw
:.’h'llm‘ ’ that rules British - squad Inguiry. Page - to announce @ marked ap for sale In June. So far director. They are due to join thenuenhmnf_mwsﬁnh‘zmt
~ Worse in p against cm.onnm. troubled UE bat- | in pruﬂts The company’s BSaatchi has sold only two the group in January. How- managers, pension fund managers
. o R administra. | tery ;disclosed 235 per | shares yesterday fell by 1ip to  small compandes. ¥ is believed ever, Mr Louis-Dreyfus ' “"ﬁm“?"’mﬂ'ﬁ“:
' ﬂvémmﬂnﬂ-smwm *| cent drop in interim preax 274p to be in discussions with Cap recently told New York ana- B T i e Sy Daten Gitt
" per v aisy from £7.7m to £5m. Mr Neil Blackley, advertising  Gemini Sogeti, the French lysts that be had not signed a Fund. The investments of this fand
mmmmm charges rose £5.2m. analyst at James Capel, expec- computer services company, contract with Saatchl : are managed by Whittingdale |
- S T - ) interest investment funds in
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BAe withdrawal confuses future of Ferranti

By Huge Dixon, David whmandAndelshor

THE FUTURE of Ferranti
International S8ignal was
thrown into confusion yester-
day with British Aerospace's
announcement of withdrawal
from the bidding. BAe had

|- been regarded as the chief con-
tender to rescue the troubied
defence

ejectronics company.
Ferranti, however, secured
short-term survival with a
£187Tm standby equity injec-
derwritten

tion, uni by its lead-
The. facility will provide a
space for Ferranti to

more international defence

annoumcement.

Immediately after BAe's
statement came one from
Thomson-CSF, the French
defence group, that it was stll

Interested in Ferrenfi. Thom-
son, which is largely state-
owned, had earlier beeti consid-
erﬁeajomtbidwithBAE-

's decision to withdraw

reflects its evaiuation of finan-
cial risks aopd the deteriorating
climate for defence invest-
ments in the light of East-West
disarmament prospects. The
company denied that its deci-
stonwasmﬂueneedthemm

sessthetrmsiﬁonsand.pom
bly, form fresh alliances. The

main groups are thought to be:
@ Daimler-Benz, the West Ger-
man manufacturing group. It

said it was a eye
on Ferranti and had been
talking with m_temmonal -

joint minority stake in the
British company once its
fabara more assured.

Possible parthers are under-
General Elec-

of France.
® Dowty of the UE, which has

expressed interest in Ferrantl
mth Smiths Industries. Both
companies are worried that
crucial sectors of the Britsh
electronics industry will ba
cornered in the event of a take-
over by a company such as
mon. o‘-t'l!;elr tn:terig:pt
ranti’s defence business over-
h""“é?u'fgme. the S el
e ec-
trical group which has a strong
defence division.’

IandonStocisPagalS;Lu.
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Pope invited to visit the Soviet Unlon as tensmns are set aside

Gorbacheyv in
historic talks
at the Vatlcan

By John Wyles in Rome
POPE JOHN PAUL |l and Mr

Mikhail Gorbachev yesterday
. a historic reconcih-

Union.”
. 'The politician from the Cau-

'cusus.whoawqpleofhours
before described

the enconnter
himself as a southerner close

to the Italians,

in
arrived in the Vatican looking
tense and nervons.

But it was the chnmh s first
Slavic Pope, who has seen his
mission as containing and
rolling back totalitarlanism,
wha seemed less in control

stagedurmg his pub-

hand holding
shook so violently

Russian, Pope John Paul
acknow ledgedthat he had met

i delivered,
the two men stood awkwardly
for a moment together, as

though the enormity of the :
occasion had obliterated all
of what follow,

visit was an outcome of yester-
day’s meeting. It had not been
part of Mr Gorbachev's Dre-
pared text. “I want to

- announce that during our falks

we also spoke of a future visit
by the Roman Pope to the
Soviet Union,” he said.
Notwithstanding the emo-
tional strands through this
first encounter between a Pon-
tiff and a Soviet party leader, it
was a meeting between two
heads of state consirained by
pohucal realities,
A ' Vatican

Pope had co!
Gorbachev for the invitation
“hoping that developments in
&é%e mrmmgmept it, “
1 »
This conformed the

the message

of the Pope's spaech that
before he can kneel fo kiss
Soviet soil, he must see the
promised law

freedom of con-
science in the Soviet Union,
something which Mr Caorba-
chev promised yesteprday wonld
Continned on Page 22
Hongary to cat armed forces,
Page 3; Czech invasion *
wrong’, Pase&l?asteerman
Communists lose gunaranpiee,
Page 3; Malta talks, Page 6

statement

President Gorbachev and the Pope at their historic meeting at the Vatican yesterday

West urged not to force German unity

By.Quentin Peel, Robert Mauthner and Piter Riddell
_The President, also offered

PRESIDENT Mikhgil
Gorhachev last night nrged the
‘West not to “force the issue” of

mthe"PragueSpnng"prlnrto
the Warsaw Pact intervention
and said the Soviet attitude to
the situation there “was not

Gorbachev's
words coipncided with the
Czechoslovak Communist
Party’s decision to denounce
the [968 intervention, and with
an apology from the East Ger-
man Parliament for that coun-

fry's role in the invasion.

Both moves wonld have been
virtnally unthinkable until a
few weeks apo, before the
astonishing political changes
in East Berlin and Prague
which will add extra impor-
tance tp what was originally
planned ge an informal US-So-
viet summit.

The Soviet leader sald his

Helsinki process

by the pace of change in
Europe. He said the summit
should finally overcome the
divisions of the past between
Continued on Page 22

Life withont the Wall, Page 7

THE MEN
WHO GOT IT
WRONG

Britain pioneered the
development of aloms for
peace. But last month the

Government aborted ils
nuclear programme. David
Fishlock reports
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FT writers sum up the
future of the waler
flotation issue
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Lucia van der Post on the
renaissanca in the arts and
crafts movement
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Page XX

Fishing
Why women calch bigger
fish than men

Page XVII

Sport
Keith Whealley goes Down
Under for the Australian
golif Open and the
Whithread yacht race
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Saatchi & S-éatchi suffers fresh
blow as two directors resign

By Alice Rawsthomn

SAATCHI & SAATCHI, the
troubled communications

up, has suffered another .

gro

blow with the resignation of

two main board directors — Mr

Victor Millar and Mr David

Perring — only a few days

before publication of itz end-
results.

from £138m to £57m for the
year to September 30. He also
Saatchi

on'é of the bigger US busi-

tancies, resigned as deputy
chairman,
Mr Perring, who also

After 18 Months
Largely in Cash

Whittingdale Unit |

"'_J
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Suspects

named

for murder of
Herrhausen

By Andrew Flsher in Frankfurt

ings three years ago of Mr
Karl-Heinz Beclourts, a divector”
of Siemens, the

group, and of Mr Gerold von
Braunmilhl, a Foreign Ministry
official.

Mr Seidler, 31, is also being
sought in connection with the
attem
Finance Ministry, soon to
become a director of the Bund.

es West Germany’s cett-
tral hank. .

Swedish court told of
Lockerbie bomber

By John Burton in Stockholm

A SWEDISH comrt was told
yesierday that a Palestinian
recently tried for terrorist
bombings in Scandina:

via
also have been involved in the
bomb attack the

The
Mohammed Abu Talb, who has
been on irial in Stockholm
with three other Palestinians
for allepediy carrying out five
bombings in Stockholm,
Copenhagen and Amsterdam

case concerns

General Command, may
travelled to Malta late )ast year
to help plan the Pan Am bomb-
ing

Police believe the bomb,

made by PFLP-GC members in
West Germany, was trans-

Sad reprise

Robin Pauley tells
why Mrs Aquino
bas been the target
of another attempt
at a military coup

m’!‘hepresidentarﬂhetmuu-
rage were _saf:beand bhad
day.TheUS.e-ﬁa

from President
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although this Is not a vegional
conflict in which the 3
ers are directly )
What is clear is that the
dismissed Mrs

plaints about weakness, indeci-
rislng-ina’;:dte of the Philip-
pines’ improving economic per-
formance.

LI R

Augnst 1987 “coup ' attempt
which came & whisker

of success. St
It took the authorities
months to airest Honasan., He
a

14 naval guards with him.

His ostensible complaint
against Mrs Aquino, like that
of Mr Envile, is that she has
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Kohl complicates US-Soviet talks

By Robert Mauthner In Valietta

tolks will be more complicated
than originally expected. His
announcement this week of a
ten-point plan for ve
unification of the West and
East German states will oblige
Presidents George Bush and
Mikhail Gorbachev to focus on
a delicate subject, which nei-
ther sees as ripe for a quick
solution.
The US finds itself in the
situation of hav-

log
prinviple for German reuniflea-
tion with the belief that this
must be the result of & gradual
and long-term process which
does not threaten peace and
stability in Europe.

Moscow has a more clear-cut
position, which pays Little
more than lip-service to the
East Germans® freedom to
decide on their own destiny, at
least when it comes to chang-
ingr postwar frontlers.

Mr Eduard Shevarduadze,
the Soviet Foreign Minister,
did not mince his words on the

(FMLN) pguerrillas
ackn ged that they pos-
and lgtend to

Mr Shevardnadze stressed
that three basic “realities” had

Summit 1S music

By Robert Mauthmer in Valietta

anthem

Malta, which is not heard too
often at international occa-
sions or Olymapic Games vic-
their 'S m‘ti yesterday.
o 0

It hadmalmdy beeny played
iwice by a military band at
Laga airpert, ouiside Vallatta,

2

After being
-ate versions for the arrd
t zst of Dr Eddie Fenech
Adami, the Maltese Prime Min-
jster, and ther to bonour Dt
Censu Tabone, the countxy's
President, tl:gh':rn c-sodden

of the guard of honounr.
National anthems, however,

were not the only item in mn:
supply at President Bush's
arrival

rain came down in
buckets when the distin-
i walked down the

In spite of Malta's sunny rep-
utation, the

;

-

g e

Gennady Gerasimov, the chief
Soviet spokesman, that Mr
Kohl' be discussed
only if it included ap 11th

point - that the Federal
Republic should formally

of Germany's 1837 bordera.

The official cantioned that
“even if Bonn did this, the
three main printiples men-
tioned by Mr Shevardnadze
would still hold good.”

capital, Valletta.
The two Jeaders will shuttle
between the ships for their

Unabls at this time of glas-
nost and détente to practise
real warfare, the two sides

the Soviet President’s home
here

Not omly is it 17 years
younger than the USS Belknap,
on which Mr Bush will be stay-
Eg_.;hellusgﬁnsclaim,butit
vessel eapahile of gperating in a
most unfavourable environ-

Germany's continned align-
ment with Nato and an

integrated Euro-
pean Community. But that
evades the question of comtin-
ued existence of the Warsaw

However, WMr Baker
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{brucedlosis) here.
Its always comforting to
know that one is in goot medi-
cal hands when travelling
abyoad.

Algerian party

readmits former

leaders

THE END of the

congress of ia’s ruling
National Liberation Front

represent thelr peers rather
than being chosen beforehand.

HK shipowners
hit at US ban

HONG KONG shipowners have

strongly criticised the US ban

on Panamanfapn-registered
Michael

the move will hurt the global
by burden-

ing It with unnecessary
and administrative

culties, and couid even

[

Concern at fate of
Japan’s investors

‘By Robert Thomson in Tokyo

JAPANESE vpolice said
yesterday that at least 4,000
small nvestors, mostly house-

wives, were misled by a
Tokyo-based futures broker,
Plan Good Investrents Japan,

clients.
Earlier this week, the Minis-
meiscrance  ucetioned
wa, country’s
second lmﬁ broker, over
allegations it compensated
& 1 institations]

solicit investments in sngar
and soy bean futures, and
salesmen followed the calls by
promising the customers that
they could not lose on the
investments because commod-

The Armenian parliament
voted yesterday to naiie with
Nagorno-Karabakh and
& Moscow raling to

hapd back control of the dis-
tesriiory to the neigh-
uring republic of Azerbai-
jan, Reuter reporis from

Moscow.

The vote was the most
extrome act of deflance by
Armerniia siuce a erisls started

pearly two years ago, when
the territory’s leaders
requested mnion with
Armenia, culinre

Moscow ruling
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will be heid on July 911 In
President- George Bush’s
home of Hous-

vival of the coalition govern-
; | ment. headed . by. Mr Ponl
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OVERSEAS NEWS

UK NEWS
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Czech Commumst Party
declares i mvasmn wrong

: Byl..enllel:om:ln Prague _

atsault by. virtually the entire

--and for "use by the state.”
.- - In another large retreat, the
) Ministry told Clvie

" ’Forum that obliga Marx-
ism-Leninism wonld be

East Berlin apologises

msremmmmm Hungary
for Hs part in the Warsaw Pact’s

and Poland in

East German Commumsts lose
guarantee_ pf polltlcal power

DyballdlllrdiinBann

.herdm.lnnmm.
tag, lswerhmsedthe

$t- - mans during the last few week-
elal. "Honecker's former luxury
iy - humg lodge in the northern

have besieged Mr

Ragt Germany.
.. ADN said thntthegu?ilte-

- harred-off estate was furnished
with e:.pensive Western fit-

Israelis
benefit from
. upheaval in
East bloc

By Hugh Camegy
in Jerusalem

THE POLITICAL upheaval in

ously a bone of contenﬂ.on
with Israel. Another big
obstacle, however, is

bloc to bolster its international
position, especially at the
United Nations, where it comes

undarwﬁo'm_umtﬁreﬂmnthe

Hungary to cut
armed forces

HUNGARY yesterday
announced unilateral reduc-
tions in its armed forces to
divert- more resomrces to the

$20bn y debt and
rapidly declining living stan-
dards, writes Dempsey in
Vienna. :

Speaking to Hungarian gen-
erals, Mr Miklos Nemeth, the
Prime Minister, said that the
armed forces would be reduced
by a quarter over the next two
years. The government bhad
taken “nnmerouns decisions
affecting the organisauonal
order, tasks and defence
trlne"ottheﬂnngarlanarmed
forces.

He sz2id the reductions would
complement those made in
Janunary, when the armed
forces were cut by 9 per cent.
Those cuts, to be fully imple-
mented by the end of 1990,

peb.tmn

= thalibmlisaﬂnnd:
' - movements

-and the co-or-

ot~ depend omr-

‘people - abando .
national _ currency: in.
duily transactions.in favour of
T -currency,” he said.
proposals

fel}
F4R

'CONFERENCE
EUROPE AFTER THE
. DELORS REPORT

Secondly the case for
Tegd s to

dmic aoion in
would come throngh the mar-
kets rather than be imposed by

Ingtitutional arrangements.
HrAlmGlemenis.ﬁnanee

.di:euhoroflm.smdthatBﬁt-

ish industry would be in

commumications,
However he warned that US

.and Japanese raiders might try

and use the UK as a way into
fortress Europe. “We need
clear and unambiguons Euro-
pean rules and guidelines in
area,” Mr Clements said
There was a need for guide.

[

. lines in the Held of accounting

Nllmster speaks out on monetary union

for acquisitons, g‘oodwﬂl

were In favour of the Single

A possibility was regional
ald but very large transfers
would be needed to offset the
loss of eompeﬁtiveness Con-
vergence in monetary prefer-
ences might eventually pro-
duce a common CUITERCY,

the interplay of private and
government preferences.

Markets start to adjust to Major

Peter Norman examines the effect of five weeks in 11 Downing Street

Ntheﬁveweekssmuem
IJohn

thinks before he talks and
talks little when there is any,
risk giviug' hostages to

anditisperhapsnotsu.rprlsing
therefore that financial mar-
lnetaarebnkmgﬁmetoadiust.

Yet after a difficu}t week for

mingter and elsewhere that
Government’s approach
towards sterling had

Subsequent Treasury denials
of a icy change, repeated
assertions that the Govern-
ment wounld raise interest rates
if it considered the pound’s
slide had gone too far and
intervention to support the
pou.nd by the Bank of England

had by yesterday restored an
equilibrivm.

However, this does not
explzgin the paradox of a Chan-
cellor who on hig first day o
office announced that he
favoured a “firm™ exchange
rate and then presided over a
devaluation of more than 4 per
cent in the pound’s trade
weighted exchange rate and a

Sterling

Welgmad lndu(m.r 1965 ~ 1oo)

1988

Shoc 1087

th—mrk(DMperﬂ

drop of nearly 6 per cent in
sterling’s value against the
D-Mark.

Part of the answer lies in the
Chancellor’s approach to his
mb Althou.ghhe:snnstranger

the Treasury, having been

Glnd Secretary until the Cabi-
net reshuffle in July, he is on
quite a steep curve
and anxzious not to it his
room for manoenvre.

In his previous Treasury
post, Mr Major was not
involved in deciding maero-
economic policy. His scle
responsibility was controiling
public spendmg which he did
very well

interest rates and exchange
rate policy were Mr Lawson’s
responsibilities. Mr Major’s
first priority as Chancellor has
been simply to survive.

He has had to lead the Gov-
ernment side In two important

tary debates, present
the Government's Autumi
Statement, and is to appear on
Monday to answer guestions
on the statement from the
Commons Treasmry and Civil

Service Committee.
That crowded timetable

could be one reason why he
has so0 far avoided ansr detailed
public discussion of policy,
although he has stated clearly
that 1990 would “not be an
easy year” and that the Gov-
ernment’s main priority was
“to brﬁ inflation decisively
down keep it down.”

However, it Is likely that all
aspects of British economic
policy will come under review
this month.

The Budget is only 3%
months away and many senior
Treasury officials have already
disappeared from their normal
lunchtime eating places such
as the Reform Club. This
decline in the “Reform Club
index” suggests that a reas-
sessment of policy is under

way.

Mr Major is also not
unaware that Mr Lawson's
desire to peg the pound created
fundamental differences with
the Prime Minister,

As the Prime Minister's
appointee, Mr Major can be
expected to share her be].let -
to some extent — that “you
cannot buck the market.”

Yet in the eves of the anthor-

ities there have also been
respectable reasons for not
reacting too sharply to the
pound s recent decline.

The story of the pound's fall
has alzo been a story of D-Mark
sitrength. International inves-
tors have reasonmed that the
crumbling of the Berlin Wall
and the prospect of economic
reform in eastern Eurepe could
Iead to higher West German
interest rates in the short term
gnd increased German prosper-
ity and economic growth in the
long term.

This re-rating of the D-Mark
is, arguably, something that
the Treasury and Bank of
England should not try to
resist, especially as it has been
compaunded by what may be
short term political factors in

Britain,

The challenge to Mrs
Thatcher's leadership of the
Conservative Party has unset-
tled overseas investors, espe-

i In the Far East.

If Mrs Thatcher emerges
unscathed next week from the
leadership ballot, the pound
could recover,

Such considerations have
already helped to produce a
two-way market in sterling. Its
recent weakness has not been
2 I lsr:.lust possible that Mr

\

Major takes a rather longer-

term view of exchange rate

movements, arguing that the

markets can, as often as not,

be expected to reverse tempo-
avershooti

rary ting.

However, looking back to the
begin n.}.gg of thg; year, the
pound has fallen by 12 per cont
on the trade weighted index
and by more than 13 per cent

the D-Mark.

A decline of that order must
threaten his counter inflation-
ary goals.

| Arms cuts

will trim
earnings,
say analysts

By David White,
Detence Gorrespondent

CUTS IN arms expenditnre on
both sides of the Atlantic
conld have a “profound

impact” on earnings prospecis
for many of the UK’s defence

contraciors, according to a
report yesterday by Robert
vesiment bankers.

Rmstheknhshddmne

industrywillfaee"exeephnn_-

ally diffienit conditions™
the pext three years in spite of
government provisions over

it says the Government may
carry out a defence review
before the next general elec-
tion. Other observers have

PeT cen

Vickers, which 15 working
the Army
hnk contract, is “the company
* to cuts in the
Brihsh Army of the Rhine.
However, Vickers says the
tank deal wonld still be profit-
able even with a requirement
helow the 650 vehiiscles oﬁﬁié
nally expected. H is coan
on an order of about 450.
The Robert Fleming repert
Pgs British Aernspaee and
GEC, the largesi UK contrac-
tors, are unlikely to escape the
cuts. This will have “some
Impact® on GEC's earnings,
but the effect on BAe s expec-
ted to be offset by exports and
growing non-military
earnings.

Heseltine at odds with
ministers on EC danger

By Ralph Atkins
MR MICHAEL HESELTINE,
Defence

former Secretary, yes-
terday stepped up debate
among Conservatives on

at odds with speeches from
Cabinet ministers stressing
creden-

Margaret
token challenger Sir Anthony
Meyer, MP for Clywd
North-West,

Mr Eenneth Baker, party
chairman, urged MPs yester-
day to reflect on Mrs
Thatcker’s 10 years in office.
“It is clear that to take us into

proven
of change in the 1980s,” he

said
The Prime Minister’s Euro-
pean polmy is ukely to be

brought i lnnelight as

she prepares for the European
Council summit meeting in
Straghourg next weekend.

In a speech to a London con-
ference, Mr Heseltine warned
that the City’s as a
financial centre could be
threatened if the

develop, and the competitive
instinct currently emerging
between Paris and

choices bave been fudged, not
faced."

In contrast, Mr Cecit Parkin-
son, Transport Secretary,
attacked the “myth” that

does differ ftom that of some of
our European colleagues.
Britain’ is’

searching
for ways of taking Europe for-
ward." In Pnrtsmouth Mr
Douglas Hurd,
tary, said Britzin was setung
the pace in completing a single
European market: “Far from
being a reluctant European,
Britain is speeding up the

's development.”

federation of British Imiustry
dinper in Cardiff, Mr Baker
said: “The debate about the
Delors report Is not about
whether we a:l': Ppro- bgr anﬁi-

European. . . is about the
kind of Europe we want in the
19905 and beyond. In that
debate we need clear heads as

well as European hearts

Uncertain

By David Green

THE PUBLIC inqguiry into the
plan to build a third nuclear
poweraiahonatﬁinkley?omt

in Somerset ended vesterday in
uncertainty - even though its
outcome seemed when

erating Board originally
t approvel of its plan to
b a pressurised water reac-

ing Magnox unit and advanced
gas-cooled reactor {(AGR)
would be a formality.

Hinkley C was to have been
the second of four PWR=s to be
built by the year 2000 st a total
cost of £7.1bn. Sizewell B in

CEGB did not have to worry
about potentizlly

cost comparisons with foss;
foel sources of electricity gen-
eration — the Government's
electricity privatisation
proposals assured nuclear
power a lstompercentshare
of the electricity market

However, as the inquiry
neared its end, the Govern-
ment withdrew nuclear gower
from privatisation and halted
constmction of further plants
at least nntil 1994, whea a
review will take place.

The board's application to
build at Hinkley Point has
become a highly controversial
attempt to establish a future
opticn for Nuelear Electric, the

new state-owned company

whick will take over the run-
ning of all 13 operating nuclear
power statlons and Sizewell
Plans for two other PWRs
Wylia B In Anglesey and Size-
well C — have been withdrawn,
and the board’s opponents
have described its refusal to
abandon the Hinkley applica-
tion as a face-saving exercise.
The CEGB says winning
approval for the niant now
would avoid substantial delay
if the review favoured resumesl
nuclear expansion. However,
even If that happened, a new

* Michael Barnes,

end to Hinkley probe

inqu.lry might be necessary.

issues such as
sat‘ety and radmactl.ve waste
management would bhave
moved ahead five years,
rendering out of date muoch of
the evidence given to Mr
Qc| th-e

seems inconceivable that the
of a future Hinkley C
d be the same as that

Michael Barnes: visited site
of Chernobyl disaster
would be lost by any delay in

the Hinkley project — the
hoard acknow as much
in its evidence to the inguiry.
The Government’s criteria
for assessing the merits of big
developments may also have
changed by the mjd-i990s.
Professor TUlph, one of
Mr Barnes’s expert ndmers.
has pointed out that the
ments for and against
Hinkley Point C might look
completely diffsrent by then.
Regardless of whether Mr
Barnes recommends that con-
sent be granted, his report will
address much wider issues, He
has examined broad safety and
environment guestions and his

recommendations are likely to
have lmplications for existing
nuclear Bstaﬁons. including

Among the guestions he has
to answer is whether any new
analysis is necessary by the
Nuclear Ingtallations Ins
torate, the nuclear safety
watchdog, in the light of
further chailenges to the safety
of the PWR.

He must also recommend
whether c:hal:lg'e!..lte is neces-
sary to n ite emergency
plans — he heard evidence
2bout the 1986 Chernobyl disas-
ter and visited the scene.

The decision not to privatise
‘nuclear power and ito halt
expansion is an example of
how the has suffered

from spasmeodic changes in pol-
icy. Rather than being the
focus of the nuclear power
debate — as the Sizewell B
inguiry was — the Hinkley
hearing has been a sideshow,
responding as best it could to
each move in a decision-

g process which was
influenced by the City and con-
ducted in Whitehail.

The inquiry has cost the
CEGB }.‘.Imn. and the expeuse
for opponents — principally a
consortium of 24 local authori-
ties in the south-west and
%\:Lth Wales — has been about

The hearing has been held a
few miles from Hinkley Point
in the headguarters of the
Somerset College of Agricul-
ture, a former priory. Apa.rt
from g few crucial days, the
latest hezring has not drawn
crowds. Boredom has been the
main drawback for the local
people employed as nshers.

ore than Sm words have

bee.n spoken and the transeript

of the proceedings runs to

slgggo gron, d wmm
ps and in

Mr Barness report is
unlikely to be delivered to Mr
John Wakeham, the Energy
Secretary, before the spring.
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SIB poised to extend powers

By Richard Waters

THE Securitiei: and Inv-
estments Board is preparing to
take on a wider regulatory role
in the City, extending beyond
its responsibilities under the
Financjal Services Act.

The expansion of the SIB
under Mr David Walker, its
chajrman, arousreé_lmecu!aﬁon
among leading tors yes-
terday that it would take over
duties from the Department of
Trade and Industry.
Al

in n -
tion of insider deahng cases
and important Companies Act
investigations.

The possible expansiom of
the SIBs role comes as pres-

sure is mounting on the Gov-
eriment to strehgthen the

Bun-
ﬂ?tgeg[uxn?t{m staff are
number is not expected to

The document says: “The
staff

duties are extended -

of
E
:
]

stody, before
to accept additional tasks.”

Shake-up for investor protection

Richard Waters

replaced by a tough, central-
ised body similar to the Seeuri-
ties and Exchange Commission
mn the US.

In the words of one of the

City's Live self-regulatory
organisations (SROs): “What

regulation, and that it should

no more than tip its hat in

direction ol self-regulation.”
The document considers a

range of broad issues without

setiing out specific conclusions
proposals.

A number of strands emerge,
however, which together
r to point In the same

system
number of regulatory bodies.
“This multiple strue

under the FSA is

Says.
differ a good deal in their
strengths and weaknesses, in
their working metbods and
their approaches to regulation.
Their boards sometimes
have to strike a difficult bal-

closes. role 'y Smnttosing the
in mo

way the SROs go about their
business,

According to the chief execu-

:

]

ment

ties are

e g e e
one, In w a regulatory

learns what the SIB chairman has up his sleeve

body oversees all the activities
of a particular institution,
of its range of activi-

regardiess
ties: for Instance, a bankin
would

ovetseealltbg
activities of a bank.
The UK now follows the
Eiropenn Law & moving in the
moving in
are

:
E
g
5

knownottu-rnlllllghﬁggm'lght ;
way
of pushing ahead with his
The City was gushing its In
welcome for Mr Walkei's
sppointment as successor to
Mr Eenneth Berrill. It may
now be getiing Iis first taste of
what Mr Walker really had up

3
E
§

Rifkind
calls for
Ravenscraig
explanation

By Jamas Buxton,
Scottish Correspondent

of Britlsh Steel, to explain
why the company i3 shutting
the Ravenscraly steel plant In
Lanarkshire for an extra-long
break over Christmas and the
new year. That decision is re-
awzkening anxieties about the
plant’s long-term foture,

Last week British Steel sajd
it was cutting oulput of hot
rolled colls to 20,000 tonkzes a
week for three weeks from
recent tevels of between 23,000
and 27,000 tonnes. The plant
will then close for 2, weeks
from December 17.

Mr Rifkind wants to know
why anenscr:tlg. until

brunt of British Strel ouiput
reductions. He wants to know
whether thai hes any implica-
tion for its fotare.

Port Talbot and Llanwern
are working normally.

Mr Rifkind said after meet-
ing union leaders from the
plant that he shared their
concerns ~becaunse clearly the

Investment,
In 1887, Sir Robert Scholey
nldthalnﬂﬂshsuelmi:

for at lensi seven years,
=subject io market condl-

In the past, there has been
ministerial pressure to keep
Ravenscralg open - s
sorvival has an almost sym-
bBolic Importance 1la Scottish
yolities, although Litle of s
o'tput 1s consumed In
Scotland. Its location therefore

Mr Rgrklhﬂﬁ safd u;:lt
although Steel was pri-
vatised last year, his responsi-
bility for the Scotlish ecovomy
gave him }egitimate concern
for ibe actions of leading
employers iz Scotland

‘Cold War? stance is criticised

By John Mason

MRS Margaret Thatcher, the
Prime Minister, has been

to political developments in
Eastern Europe, Mr George
Robertson, a Labonr forelgn
affairs spokesman, sald yester-

day.

He gaid in the Commons that
Tore posttive and optimiatic
more ve and o
view ofqlssast-West relations fol-
lowing the radical changes
behind the Iron Curtain.

He criticised Mis Thatcher's
view that the Cold War was
not over, but merely thawing.

“Perhapes the Prime Minister,
soddenly Anding herseif with-
out an enemy and without a
Justification for her every prej-
udice, is as transfixed and
immobilised by the changed
situation as the dazed ex-

members of the Czech Polit-
buro we have seen over the
1ast 10 nights on television,” he

Mr Robertson said the West
should aid reforms in the
Soviet Union and Eastemm
Europe by removing restric-
tions on technology exporis,
encouraging the Soviet econ-
omy to integrate further into
internationsl institutions and
by reducing military expendi-
fure. Mr William Waldegrave, a
Foreign Office Minister of
State, insisted that history
would show the Prime Minis-
ter’s role in improving Basi-
West relations to have been

very important.

He defended Western caution
on changes in the Soviet Union
and Eastern Europe, since a
reversal of events was pot
mposaibie.

However, he said the change
of Soviet perception that
increased freedom in Eastern

than
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ative drug crack.

Lioyds fee
for Access
criticised
by OFT

SIR GORDON BORRIE, the
Director General of Fair
: iticised

by
ings, the Edinburgh-based
group, and Mr Jackie
Stewart, the former world
champion racing driver-turn-
ed-businessman.

Morigage warning

ences by 1992
appraved by the Universities
Funding Council.

Drugs crackdown

A NATIONAL task force of
police and customs investiga-

tors was laumched yegterday to { |

combat the spread of the

The unit will comprise 24
police and customs officers
under two senior
ane from each force.

Walesa says he has destroyed Communism

By James Biftz

AS LECH Walesa stood to
atldress shout 200 CBI dele-
gates at their London head-
quarters yesterday, a Polish
Embassy official chuckled.
“"When he eptered the Joint
Houses of the US last
month, he was greeled with 2
gix-minute standing ovation.
'Here." they give him 20 sec-

,n"'l'ghe losder of Solidarity
remains an egfma. He has
clalmed seve times that

:h"“"__

Polaud.m:mumgntit,
'We cxn " he sg;

'Ub.dﬂmhkeﬂsmmm
1 don't want money. I want

g
£EH
g
g

83K
;
|
|

an " A

Yet when asked yesterday
whether the Government
should impose a six-month

1l
:
-

it
pa

i
E

to 100
Qffi-

[N
i

‘gimitar move &t the Depart-
ment of Social Security, which
i to be reorganised into threo

Flights disrupted by
' baggage staff strike

By lan Hamilion Fazey, Northerm Correspondent

NEARLY 550 baggage handlers
at Manchesler Amrport went o
strike , forcing Brit-

But the temporary
were by the Trans-

shﬁngdnesmteoindde
The airport has been
e the resulting labour

step o Introducing a more effi-
cient system. i
When they reftused to con-
shifts

the
stoliped work, claiming
colleagues had

muption. Passengers are being
advised to check in a8 oonmsl.

Dockers agree to restart
overtime at Southampton

By Michael Smith

DOCEERS EMPLOYED by
Associated British Ports at

last summer.
ARP said yesterday that the

140 remaining dockers,' for-

merly registered under the
scheme, had not responded io
the opporhmity to attract new
businegss provided by. the
scheme's abolition. I

Mr Eent warned that cns-
tomers had a choice since the
scheme’s abolition and inde-
pendent stevedores were pro-
viding a better service,

urged company

intmdupeﬁhiﬂsy:un:rathu
than stick to a system whereby
the dockers worked betweesn

una'e%dtcos mmipa
req [
needed to be loaded or
unloaded i

group
tion to work outside n%bu@rmal
hours. Mr Harryman szid men

left without
999 cover -

had been i to
hours a mv_vorkmg it 18

INHS staff to get non-clinical

By Lisa Wood, Labour Staff

A 'I_'E.A]HING injtiative aimed
at fmpeovin the poxcioien
Sesmsus
lannched by Mrs nia Bot-
mcahlfédmﬁegalm&thﬂckup, tha

has been

deveioped by the National
Eealth_ Service Trzining

thority in igti H
Mapnﬂ]anlnmk,thespeciaﬁst
com

modules to other health
authorities. Titles include Sef-
ting Objectives and Standavds

care.
Mr Arthur Holroyd, chair
mnnttha'l'rainingdéomndb

tes of the NHS Training
A i .saiﬂi:g"Awa:dsstet' A

Glasgow is.
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° " The research was finished, the fact-finding done. Now he had an
editor and a deadline to meet. He needed peace and quiet. Some-
where to work comfortably, with everything to hand. “Teke me to
the Hilton” There was simply nowhere else like it. Wherever his
travels took him, he liked to make the Hilton his base. It combined

| friendliness and efficiency in a way no-one else seemed to. Sometimes
his editor didn't understand him. At the Hilton, they always did.
& For reservations at over 400 hotels, call your travel
o N agent, any Hilton hotel or Hilton Reservations Worldwide: I “H

. (o1) 780 1155. For UK reservations call (01) 734 6000.
INTERNATIORNAL

.. THE HILTON -THE HOTEL
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Unsteady as
she goes

likdng for su'ongm c:n'x.'encyof hg
a '
that she is at one with the
West German Bundesbank.
Yet, in the l!sggnot sherlmg'sm;
recent deprecia against
D-Mark, Mrs Thatcher and her
new Chancelior, Mr John
Major, could have been
excused for

bank failed to raise interest
rates this week. Against a
background of bond market
worries about the

inflation and interest rates in
wi'estbeGermany. that may %ﬁ
P! a postponement.

wiyth the polls showing the
Tory Government's fortunes st

g

the inmternational monetarism,
10 which the former Chancel-

certainly be

the latter tereglme if tl{;

exchange rate were palpab)

Sy Iniatoes were. showins
were

very slugsh with., Yet

qor marked

Indeed, if the Government

were taking domestic monetar-

ism seriously, it would bive

reason embark
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could have beem, just “a feet.
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consider the issues to be discussed in Malta
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"Moscow which is dften available in
Mr Bush - he will ‘have to

-
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monetary
mlndim?onot‘ here policy is on the blunt weapon

w
going, many analysts have rates to reduce wth in
wndudedthgitypnlicyonm demand. e
HBng has changed.

where the blg chahges are

Mr Gorbachey is in
Malta in a far more

is visibly slowing, thereby of economic nationalism - | Soviet leader who is coming to Malta !
helping to offset the inflation- seems most unlikely to be ful- | in a far more radical frame of mind, liexr will g:bﬂcprmmse 3
mﬁmmm filled before the pext election. | ready to accept more drastic change this week that the swrprise at the retain forces in Europe. intervene in the east European lib- . of-its relations with
prices, opt for a com- The contrast with the D-Mark | than his US counterpart. talks would be that there will not be a It is inevitable that the evenis in i wwﬁroem - enis in Central C
bination of lower base rates conld hardly be more striking. *“It may seem a coniradiction, but wmmmmmuﬂ- eastern Europe will dominaie the He also benefit from both Fthiopia™ In the past —- -
and tighter fiscal policy to In a week that saw the appall- | our position is reslly simpier than the from preparing a series of talks, even i they do not dominate public snd private reassnrances of US . few daya the US has described Soviet —————————"
deliver a more atiractive pre- ing murder of the chief exscu- | US position,” says Mr Sergel Plek- cotmniter measures to possible Soviet ihe concinsions. Curiously, it is the i to the post-war borders to
electoral economic outlook. tive of West Gexmany's largest | hanov, deputy director of the USA moves, such as proposals to reduce front line of the old Cold War where of Europe. For it is not just German as “the higgest obatacle to an
Such a formula, which would bank, the German and Canada Institute, “We are to naval forces. there is probably least disagreement. ich worries s >
the controver- continned its smooth the most radical suggestions, ig The US administration has shifted The process of democratic reform is _but the terrifying prospect of reopetr  The Soviet side views this as paranola
sial — but in the end elector- march — a remarkable the real asymmetry.™ from its earlier position in now admit- so dramatic, and the potential for ing all over east- and fears that suich an attitnde will be
ally successful — policy mix io the credibility of German anﬁ ting that arms control will be dis- instability so great, that both sides ern Europe, and above alt along the alflowed to sour the summit, Speaking
by the Government financial po to their taking more of a cussed in Malta. These discussions seem determined not to interfere. western Sovi A ] ahout El Salvador, Mr Gennady Gera-
back in 1981, wonld certainly to which Mr Alfred Herrhausen | lead than does Mr Bush. His style is  will be aimed at accelerating progress Mr Bush will urge a hands-off In fact, Mr Bush will stress that the simov, the Soviet .
pleass those Tory backbench- made a more managerial: he sees the USIna on Start, the Arme Redue- approach in eastern Europe, praising TS does not want to undermine Soviet this week “Thesa events have local
ers who were pleading in the Full participation in the | more modest role as the leading part- tion Talks in Geneva, 50 as to reach the Soviet Union for its restraint so interests. There is to be no yoots. We give no to anyone.
Commons this week against Euroa)iean Monetary System | ner in, and continning nuclear gusr- agreement before the full Bush-Gorba- far in not ing reform (n effect, challenge {o the struciure of the War-- Infosing great into lncal :
any rise in interest rates, With has always offered the Prime | antor of the West's security. This chev ssunmit In the US next spring or repudiating the Breshnev dochvine of saw Pact; there hardly needs to be in - to the past.” 'deer‘: §
seats at risk, they would be an to bor- | zeflects not only the tight budgetary early summer. There may be no communist hegemony). In retun he view of the loosening of ties. R is tenpting to regard Malta as an i
only too happy to see a rettrn  Tow that credibility if she | restraints which US faces but also  detailed but obstacles to promise not to take Mr Bush alzc wants to what sideshow . pared .
to the devaluationist pollcles wished. Wonld it be too bold to | the resmrpence of European strength a deal can be of is happening within the Soviet Union, .with the real dramas of Warsaw, ]Ils
characteristic of both the main Mr
political parties in the pre-
tiom of policy gt be that tho )
has shifted from

t was characteristic of Mr
Vishwanath Pratap Sl.ugh
that, after leading the
tion parties to victory in
India’s general clection, he
into Delhi unch-

emmaman | 1me of
trial for
Eessim= g shy man’s
e poOlitical

After the Wall: A Conference TR
on the Future of Germany Lo

The Cato Royal, Regents Street, London W1R 6EL,

As historic events unfold with breathtaking speed in East Germany and throughout
Eastemn Europe, businessmen around the worid are grappling with the far reaching
impiications of these dramatic developments.
Business Inemational and the Frankfurter Aligemeine Zeitung have responded
rapidly by providing a timely forum for objectively and crfically evaluating the situation to -
help you plan a framework for the new sirategic decisions you will havelomaks. ™

He believes that political control of the .
consists

and cven suggested that he Programmes 0900 The view from Westminster L i
might not be available. Only . Dadley Figkburn MP aand m’“hﬁ - -
his evident pleasure when for- S 1 S (Londan) wor Albert Jo
terday remove‘:i,atlllmpmtencg.& 0530 The view from the Federal Republic Dresden)

Opinjons on VP, as he is Dr Gimther Nonnemtacher Mr Graham Todd
commonly known, vary enor - (FAZ Frankfint)
mously. With his shy smile, By David Housego 1015  The view from the Democratic Repablic ﬁummm
some see him as indecisive, - Mr Tetrnsend
lacking in authority, stumbling Mm_x"‘w) (Bl Geneva)
in putting across his views, Berlin 1500 The Single Market
without the stamina te hold He will need aum Now 58, Mr Singh has served d ILO0D  Caffer “After the Wall”
Mt?m-mhtﬁmatg: ghis gcwernmgtdia notto% ﬂonlrascoCommerce Finance i 1130 The impact on Eastern Europe Dr Martin :
to from public gaze. apart in the coming months, and Minister. He Ms Jacqueline Hinard (EC Commission, Brassels)

"Heht a ll:odest man he 'll:l'e Natlolx;al Front htasa;n:g reuedmwlth u;nGandh:l (FAZ Vienna) 1545  Afernoon Tea

to be modest about, seats in parliamen aver : F “Westem .

E::%r his says of 535 contested at the election while ha was Minister of 1200 &Hmﬂm‘;‘:” Eurcpean 1615 Footing the Bili
him cruelly. Others increass and but three of those Finanee and then over corrup- Mri Dr Wolfgang Hindel
ingly admire him for his politi-  belong to the northern-based tion and the Bofors fian Target (Maruschika Gruppe Munich)
cal skills in mapping out the Janata Dal scandal, He was forced (B London) 1645-  Panel discassion
opposition’s strategy over the  The Janata Dal Is itself the Congress Party in 1230  Linch 1730 Allspeakers :
iast two years and in prevent- divided into factions whose when he began to buiid up cabinet. He needs a strong of which class, or caste or com- T
ing their divisions from tearing members owe allegiance to image 85 a crusader against Finance Minister to bring munity candidates come from REGISTRATION FORM PAYMENT . ; . )
them asunder. leaders like Mr Devi Lal, corruption. down which he listed and where they will win. When Adter the Wall: A Conerence an the Futore of Germany 1D rogiSination tee for this confarence is £450 (incL AT}
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he greéting party throwm by the says Longolins, a
I, _ West | ners. fof. the senior Social It will certainty
. i .Eagt Berliners is now’ - not be in ihe medimmterm o
500,000 . Edst . Germans' who “still cramt - cutting on the more

Wes* Barlin ‘every day. will soon - than DM1Sim in annual
to. start yaying for public Bonn. Indeed Mr Walter Momper, a
out the halp of the DM10) (238) “greet- - and leader of the Red-Green EOvV-
ings money™ from the West German ernment, was yesterday ratt his
spent. hr Tegally parked. STeabbise Mok Kot the fodseal Chaneallor, atk.
JARFOL Ly MATGAL pal d A "'. X » -
_are alrtddy being y to the car . ing for DMBO0m: to adapt West Berlin's
) average Berliner on both sides

. of the porons Wall is

celebrate. New East-West bus routes,
. oon new subway train connec-
will make it possible to fecl Hke
inhabitants of a single city. — espe-
when it becomes as easy for West
liners to iravel east as vice-versa.
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“This city has got used to
‘so many, absurdities thaf
-it may be rather difficult

art on the mood
ing city of Berlin

without
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Neither fhe East

nice big holes in i — affords some

£ N ey o oo b
property mn soon
all the most desirable lake-side

case for not returaing to fuil 1961 open-
between the two sides of the city.
Politically adventurous West Berli-

ners are already ting
re-united Berlin independent
East and West Germany. But as long as
East Berlin remains the capital of an
independent East Germany such think-

about a
of both

four powers — the US, the Soviet
Union, Britain and France — which
, and to some extent practically,

the city. Mr Momper’s government

has already said that the peculiar ruleg
governing the city, such as the fact that
West Berlin's representatives cannot
vote in the Bundestag, should be

emocratic

ticated
‘depenis -

HTMI . m H . %'m n
100 Park Village East; NW1
Demo-cracy 7

one with any influence was -
likely 40 notice — outaide Eus-
ton statlon — about 14 arrests -
were, .made, and ‘police--
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berm;iYm;Hnsthatt%i -
com com-
hity charge is “mnfair* -
. .meaning that it

.o discri te suffi-
ciegtly.. — and that it makes
local coancils more than ever

!

losing the T
e thea actaally o give It
owper, give

somebody

Government has done

rmal busin
. By any no BS1Ness
A Rover would

ly, and
it is not in the bushas_?if
asset stripping per se. Consid-
ering the policy to preserve the

— will presumably produce

case
- base rates of about 25 per cent

and inflation of 18 per cent in

18 months time.
Furthermore, your attempt
to use interest rates

to support
proved

the exchange rate has

unally unsuccessful — as
;Eur own editorial statement,
that the effective rate of ster-

dep
cent since last January, surely
demonstrates. High interest
rates have not_ heé?ed the
declining currencies of banana
republi¢s from Australia to
Argentina,

Conversely, countries with
the strongest currencies also
have the lowest interest rates;
our neighbours, Switzerland

local councils abused property
owners via the old rating sys-
tem, while also demzndibg
huge extra sums from govern-
ment. Naturally the less
well-off tended to eleet conncil-
lors promising the greatest
measure of igion, and this
txapped the better-off in 2 spl-
ral of ever increasing costs.
The very rich were hardly
bothered by extra r;.’teﬁen Eﬁ?’.

were supposed

them. Seeking to protect
those in the middle ~ ordinary
home owners and buginesses
~ the UE Government has
indeed adopted a flawed solu-
tlon.

payers, we are well rid of
Rover, and should be grateful
that it is no longer our respon-
gibility. We onght not to
begrudee the new owners bene-
fits they might receive from
taking the thing off our hands
J.G.!_l.}ljzl\:ﬁ-ﬂ\m.

Ligngamarch Wells,

and Germany, for example. It
can be po coincidence that
these strong currency coun-
tries also have the lowest infla-
ton rates, the strongest econo-
mies and the weslthiest
citizens

These countries also have
balance of payments surpluses
based on strong manufacturing
industries which will get ever
stronger as they now re-equip
with more new Iatest-technol-
ogy machinery for the
next warld capital boom -
while our indusitry resorts to
re-furbishing old and second
heand equipment under the bur-
den of stifling interest rates.
James Hanshaw,

andols,

o
Peachfield Road,
Mulvern, Worcestershire

through Laivgion | _wm_m_.'._'A__lgqal land value tax might be more sensible

The pity is that the fairest
and most sensible methed of
local taxation has been com-
pletely overlooked (despite the
Layfield committee’s study)- A
local LVT (lapd valne tax) or
site value rating, applied to all
land, used or unused, would

enable local authorities fo.

finance services-by tapping an
existing pool of untaxed
wealth. Moreover, LVT would
bring land prices down and,
hence, property prices too,
much to everyone's advantage.
Lawrence Linehan,

Locks Lone House,

Winchester, Hampshire

Criticism
where it

counts

w -

Sir, The “establishment™ of
the Conservative party is pro-
foundly mistaken in its

to ward off a challenge

. to Mrs. Thatcher's leadership.

Opinion polls imply thai
there are now mi.l.l.ionsmof
potential Conservative voters,
like myself, who deeply dis-
agree with a mumber of her
current policies. Yet party

Pressures on
it clear that the Conservative
party will have no truck with
eriticism where it counts.

about mere voters: Labour sup-
portere who disagreed aiso
found themselves harassed and
ignored. Labour lost: it hag
taken the party a long, hard
time to recover.
Significantly, the main
issues are of fundamentally the

kind-: .
For irrelevant nationalisa-
tion read irrelevant privatisa-

For the isolationism of uni-

government read
absurd constraints on local
expendityre, even on sel-fand-
mg
The inequable and gro-
tesquely inefficient community
charge/poll tax, and National
Health Service reforms whose
only actually identifiable bene-
ficiaries are 3,500 additional

administrators ( 0

@ year), are ideological ming-
lessness. The last self-rightaous
coterie which so abused its
power in persistent affront to
public opinion was the one
made up of trades unions dur-
ing the 1970s.

“Unity under Mrs Thatcher”
is no longer a credible proposi-
tion for many Conservative
voters, and denigraticg chal-
lenge is foolish and counter-
“productive: for if 1 see no pros-
pect of Mrs Thatcher being
replaced as long as Conserva-
tives arg in office, I shall bave
to vote Labour to get them out.
I do not think I shall be alone
among those who veted Con-
servative in 1987.

Peter Kelvin,
Orchardl House,
88 Lodder Hill,
Wheatley,
Oxford

Bid that will turn on
shareholder sentiment

Jane Fuller reports from Guernsey on a takeover
battle between two Channel Islands companies

ivalry between Jersey
and Guernsey dates

version. .
Now that latent ill-feeling
has come to the strred

companies. Guiton, publisher
of the Jersey Evening Post, is
bidding £17.2m for Guernsey
Press, which publishes the

Described by one
“the lifeblood of the commu-
nity,” the Guernsey Evening
Press is one of those papers of
record where the most avidly
read sections include the
births, marriages and deaths,

16,742 and is read af least once
a2 week by 97 per cent of the -
adults among the island's

Evening
and outward looking tabloid,
which also achieves near satu-
ration sales. .
Guiton's threat to the inde-
pendence of Guernsey's local
paper is seen as a symbolic
threat to the island’s own jeal-
ously guarded independence.
Stop a native in the cobbled
streets of pretty St Peter Port

The precedents for Jersey
“takeovers” include hotels and
Ann Street Brewery's purchase
of the family owned Buck
Trout br:::.ryﬁ But the&e were
agreed the targeis were
not among the 13 Channel

Falla, a retived local politician,
points out: “Beer is not as con-
tentious as the independence
of the Guernsey newspaper
views."

B oiam Grraey
e way people in Guernsey
argue that Channel Television
is dominated by Jersey news,
Mr John Henwood, managing
director, says the company has
tried to combat this by making
the Jersey/Guernsey hews con-
tent 60/40, reflecting the
islands’ relative populations.
But he admits that it is very
difficalt to live down belief in
"Jyn- Frank #ﬁ bma.nagmgi“.“ i
1
director of Guiton, has prom-
ised the Guernsey Evening
Press editorial independence.
He would, one stockbroker

says, “be committing commer-
cial suicide if he did not stick
by his promises.”

The bid has mounted to the

‘Jersey wants to
take over everything.
It’s time Guernsey
made a stand’

equivalent of 300.9p per Guern-
sey Press share, compared with
a share price of 200p before it
was launched. What was inl-
tially an ali-paper bjd now has

proportion of Guernsey Press’s
equity that Guiton either
owned or had acceptances for
nearly doubled to 8.8 per cent.
That level was achieved
before Guiton's final offer of
Soaading ot 2500) ot avery 100
at 255p every
of Press

’s {at ),
wim_st h:]I(aomee

_amount available in cash.

per cent of the £24m preiax
profit. The Guernsey Press
management has, however,
stressed that last year's 28 per
cent profit dive was “a blip"
and that this year will see the
start of a

panies bave complementary
strengths and says the new
group would better develap the
earnings potential of its assets.
His opponents say he is after
Guernsey's assets and would
have to sell some off to finance
the takeover — which could
require more than £2m of extra
borrowings.
Just as contentious have
been the ciaims and counter-
ciaims about the commercial
Iogic of a merger. Mr Walker
says there could be shared
investment in the newsbapers,
ratinmlisatlx;on of %ommer:ﬂ
printing and joint buying
marketing power in retailing
and wholesaling,

Guernsey Press says there
are top many dissimilarities to
make the businesses compati-
ble, that it has invested wisely
andthagfit ls_asme leg
anyone 'y

As the battle enters its final
week, Guernsey Press has been
trying to undermine Guiton's
management credibility. It
claims, for example, that Gui-
ton has spent too much on
“grandiose” head office
improvements. Mr Walker says
the spending has been “pru-
dent and forward looking.”

Supporters of both sides

are Guernsey based. Local
financial institutions account
for about 27 per cent of the
equity and the largest of these
is the Guernsey branch of the
investment company 3i, with
nearly 20 per cent. Though 3i's
head in London, sentt

Islands companies guoted on tle. Its policy in hostile bids is
Oracle, the local teletext ser- contxibute 40 per cent of the to stick with the existing man-
vice. And as Mr. Raymond £26m tolal turnover but only 31 agement.
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Offer is unlikely to be a significant premium to opening price

Maxwell may buy rest of Pergamon

By Andrew HIll

MR ROBERT Maxwell, the
publisher, may end a

two years for Pergamon AGB's
shareholders by offering to biy
out their minority stake in the
market research .
Maxwell's private

60 per

shares
in Pergamon AGB,. and allthe
‘B’ shares, giving them 65.5 per
cent of the votes.

Pergamon AGB — a much-al-
tered descendant of the indus-
trial group, Hollis — issued a
formal statement yesterday
that it had received “a prelimi-
nary approach™ from its major-
ity shareholder which might
lead to an offer. The gmutg‘:
shares have risen sharply thi

m from 48p to 57p before
y's anhouncement.

The group said Mr Maxwell
would be unlikely io offer a
significant premium to yester-
day’s opening price, but the
shares still jumped a further 4p
to 6lp, valuing Pergamon
AGB's ordinary share capital
at about £50.6m. A further
announcement would be made
as soon as possible, said the

¥.
O Pergation. AGE sharchalders
have had a torrid 18 months.

ties ~ engineering, profes-
sional services and market
research.

Most recently, in October,
Pergamon AGB announced a
collapse in interim profits —
from £5.5m to £700,000 — after
interest payable increased
more than five times to £20.4m.
Extraom ﬁ];arges of
£38.7m the company
ﬂ& the red at the attributable

The originat business, Hollis,
was transformed in May 1988
when it sold its engineering
and merchanting interests to a
management-led buy-out. At
the the shares stood at
125p, a peak they have never

The remainder of the group
was renamed Pergamon Profes-
sional & Financial Services and

became Pergamon AGE in
October 1988 when it bought
AQB Research for £134.2m.
However, within a few
months Pergamon AGB was
forced to embark onma pro-

gramme of disposails raise
about £100m and reduce bor-

rowings.

Pergamon AGB retained a
holding in Hollls Industries,
the MBO vehicle, which has
itself suffered from rising inter-

the whole of its rem:
investment in Hollis m

disposal from an expected
£76.3m to about £20m.

Ultramar’s
C$57m sale

in Canada
By Steven Bufler

ULTRAMAE has signed a
non-binding letter of intent to
sell its oil and gas interests in
the Canadian provinces of
Alberta and British Columbia
io Chanvco Resources for
C$57.1m (£31.29m) cash, plus
C$3.5m on a contingent basis.

slderation for the sale, tax
benefits worth about C$1lm
are to be transferred to Ultra-

ing operation that has led to
concentration al:d foar core
areas: refining marketing
on the west coast of the US,
refining and marketing in
aha production th the K. aod
in
in Indonesia.

Asprey profits
sparkle with

52% advance

By Maggie Urry

Asprey, the USM-quoted
jeweller, art and antique
dealer, revealed a sparkling
set of Interim figares yester-
day. Pre-tax profits jumped
from £8.1m {0 £12.3m, a rise of
51.7 per cent, sales ahead
by 42 per cent to £43.4m.

Mr Nicholas Harrington,
financial controller, said the
good resulis reflected the
group’s policy to direct lis
attentfon to larger ticket

items, mony for over
six flgures. He
customers were not the soxt of

many of them were from over-

Seas,

Althongh plensed with the
saceess In the first six months
to end the company
gaid it was “copscious that
thils level of activity was
unlikely to be sustained
thraughont the second six
months. However, current
trading Indicated that the
results for the full yvear wonld
show lmprovements gn last
year.”

Brokers were looking for
profits around £23m against
£18.3m lasi year. The shares
rose 15p to 320p yesierday.

After tax of £3.9m (£2.7m),
earnings rose 54 per cent to
10.4p. The interim dividend is
raised to 1.1p (0.9p).

Auditors called in at Queensway

By Stephen Fidler and Maggie Uy

LEADING BANK lenders to

auditing firm of Price Water-
house to value the company’s
assels, bankers said g

Lowndes has been in con-
tinuing talks this week with its
bankers over a possible fresh
injection of fands, after arrang-

fact that bank lenders are
locking at ali possible options
before deciding whether to
lend new funds. Banks are

owed £160m in medium-term
is also

the company's financial
adviser. Both sides expect a
resolution in 7-10 days.

said that Lowndes
dependence on beds and ophal-
stery, normally strong selling

particularly vul-
20 Iolti?:v;ingthelatl:;t i
now, rise
in interest

in rates.
Lowndes shares closed

unchanged yeste: at 8%p.
.mmmﬁhgandb%d-

room furniture manufacturer

and retailer, said yesterday
that it did oot need to raise
any extra money. Mr Jehn
Randall, finance director, said

“wewuldrunatthia’;.hv'elfur

as long as A
He admitted that the group

its refinancing in
August. But he stressed that
this was not by a serlous
ampunt. “It would only become
serious if we were missing tar-
gels and were not able to make
good the difference.” He added
that the group was able to
make up the shortfall by tight
control of stocks and creditors,

£20m rescue package for BIA

By Paul Betts, Aerospace Correspondent

Airways, the
troubled charter airline quoted
on the Unlisted Securities Mar-
ket, has received a £20m rescue
proposal f{o restructure its
finances.

ciers, However, the airline did
not disclose the members of
this group.

The airline said the proposal,
coupled with continued sup-
port of the company’'s bankers,
would provide an immediate

clarification of the company’s
financial position, said it
expected completion of the new
package in the next two
weeks.

Descrlbed as “Maggie’s
favourite airline” after Mrs
Margaret Thatcher used BIA to
fly around the country in the
last two peneral election cam-
paigns, the airline has been

bard hit by the slump in the
holiday charter market and rig-
ing UK interest rates. Ii
Tecently reported a loss of
£49m for the first half of this

UTC shares fall 10p on
warning of £5m provision

By John Ridding

UTC, the stockbroking and

corporate finance company,

announced yesterday that a

review of Investments follow-

ing the departure of its two
ing directors

The provisions, which will
be taken in the second half of
the current financial year, will
sharply reduce profits for the
full year and compare with
pre-tax profits of £3.2m in the
first half of the current year
and £5.8m in 1983. Shares in
UTC fell 14p to 93p on the news
but recovered slightly to close

at 9Tp.

Mr Richard Lebus, finance
director, said the single biggest
loss would arise from the com-
pany’s holding of 28m shares
in Cloggau Gold Mines. The
stake, which has been built up
since the beginning of the vear,
was bought for an average
price of 12p. But the share
price is now down to 5.5p.

Prior to their departure from
UTC, the group’s two previous
managing directors had sold a
4.59 per cent stake in the com-
pany to City & Westminster
group. Ell:‘om whicl:a Mr Andrew

reystoke yesterday resigned
as chairman,

Greystoke quits Summer

MR ANDREW Greystoke
vesterday resigned from the
board of Summer Interna-
tional, the training and educa-
‘tlilc: group, writes John Rid-
g

The move follows his resig-
nation on Thursday as chair-
man and chief executive of
City & Wesiminster Group, the
corporate finance company.

Jarvis Porter 72% ahead

By Maggie Uty

JARVIS PORTER, tkhe UK
leader in high quality labels,
a T2 per cent rise in
interim pre-tax profits to
The figures were affected by
the sale of two businesses. Mr
Paul Jarvis, chairman, said the
group had now focused on the
higher margin areas of its
activities and was ready to
expand in new areas of label-
ling in the UK and into
Europe, through acquisitions
or joint ventures.

For the six months to end-
August sales feli from £17.6m
to £15.4m. However, the previ-
ous flgure included £22m aof

siles of RB Macmillan, sold in
January, and about £45m from
the flexihle packaging division,
which had a turnover of £3.Tm
this time up to lts szle in June.

Proceeds from the sales
would bring the group’s gear-
ing down to nil by the middle
of next year, Mr Jarvis said.

As well as cutting out the
non-profitable operation, the
core labelling business had
shown a rise in profit
following reorganisation.

Interest charges rose from
£157,000 to £208.000. i
per share rose 75 per cent to
3.5p. The interim dividend is
unchanged at Ldp.
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The two events are linked by
the fact that CWG helped
revamp Summer, taking an 85
per cent stake in the company
n August 1987.

Mr Greystoke, along with his
colleague Ms Sally Morgan,
med Summer’s board at that

Mr Greystoke sajid that he
was cutrently involv:: in trg;_
ing to pegotiatiate a buy-out
City & Westminster Financial,
one of City & Westminster
Group’s two main subsidiaries
and therefore was obliged to
step down from Summer's
board.

Prudential sells
6.8% holding
in Liberty Life

By Patrick Cockburn

direct shareholding in South
Africa apart from a small sub-
gidiary of Mercantile & Gem-
eral, the company's reinsur-
ance arm.

A spokesman for Prudential
denied yesterday, however,
that the company had any spe-
cific policy of dismvesting from
South Africa though he said
its chances of doing further
business there were

remote.

He said the company had
taken the apportunity of
improving its balance shest
because it saw little real bene-

EHP warns
as it sells
Singer to

avert crisis
with banks

By Andrew Bolger

EUROPEAN HOME Products,
the retail and distribution
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the wilt also set-
tle a number of Inter-company
to £11m.

Higher interest charges cut
35% off Chloride profit

By Nikkl Tait
CELORIDE, the troubled

battery group, Yyesterday
announced a 35 per ceat fall in

However, the industrial bat-
terles business saw g slight

new production facilities at
Junction.

whole question of Hihinm bat-
tery technol and demand:
Chloride said a2 range of
options were being considered,
including the potential dis-
posal of parts of Altus, joint
wenture possiblities and so

On.

Gronp operating profits also
benefited to the tune of £1.1m
from the new ing stan-
e coramared with & £ 8m

uses, a
pension fund holiday In the
first half last time.

.Altus,theslpetmtmed mmmdaﬁgd'w&mdﬂ‘;?“m
lithinm battery subgidiary in  (€4m) Intevest charge. Chloride of £400, _
Illingworth Eagle Trust wins ruling
Morris falis

27% to £3.3m

Mingworth Morris, the
Yorkshive wool textiles and

Modest growth at
United Industries

of United Spring & Steel and-
Ratcliffe Industries, made mod-
est progress in the slx months
to September with pre-tax prof-
its up by 8 per cent from
£1.26m to £1.26m, writes Rich-

" ard Tomkins.

‘Turnover rose 15 per cent to
£22.5m but earnings were
barely ahead at 2.54p (251p).
Interim dividend is 1.2p (same).

Mr David Simpkin, manag-
ing director, said the profits
increase had been achieved
against a background of more
difficult trading conditions in
some of the engineering sec-
tors served by the groop.

Pretax profits were helped
by a £150,000 contribution from

Jaguar holders pave

By Kevin Done, Motor Industry Correspondent

g;(l:‘:fd‘\?he SHAREHOr&EyElttos;
way yeste

the takeover of the UK luxury
car maker by Ford of the US by
voting to remove restrictions
an the size of individual share-
baldings.

Ford's offer for Jaguar,
which values the company at
£1.6tm, is expected to become
unconditiona] jn a week's time,
with acceptances of the offer
due to be recelved by Friday.

Yesterday the Government
notified Jaguar officially that it
would consent to the change in
the company’s articles of asso-
ciation to remove the previous
role Hmiiing individual share-
heldings to a maximum of 15
per cent.
la.;“R':hd?e samehetims: Mr Nicho-

idley, t cretary of
State for Trade and Industry,
ﬁ Edll?terge&hat the deal will
refe; to the Monopo-

lies ard Mergers Commission
following the advice of Sir Gor-
don Borrie, the director gen-
eral of the Office of Fair Trad-

ing.
Jaguar's extraordinary gen-

era]l meed

as an i'ndependmt company for
little more than five years
since its privatisation from the
state-owned British Leyland

EToup in 1884,
The meeting heard many

expressions of regret from nos-
talgic shareholders that Jaguar
was passing into ownership
from Detroit.

One shareholder attacked
Ford for its lack of inventive
engineering, and claimed that
Ford's products were “plastic
covered tin cans at the junk.
focd end of the market”, while
Jaguars “were honed from a

The apparently genercus
offer of £8.50 per share would
effectively be reduced to only
£5.90 per share after tax, com-
plained one shareholder.

Sir John Egap, Jaguar chair-
man and chief i

floated in 1984 at a price of
£1.65 per share valuing the
company at £295m compared
with the bid price of £8.50.

Shareholders voted 62.4m in
favour of the change in the
articles of association with
only 405,000 against, a majority
of 994 per cent, easlly exceed-
ing the required 75 per cent
qualified majority.

Since its privatisation in 1984
Jaguar had been protected
from hostile tzkegver by a con-
dition 1o the company's

ay for Ford takeover

tection at the end of October,
however, when he announced

his intention to waive the
golden share If shareholders
were in favour of removing the
ghareholding restriction.

One shareholder said the
golden share should be
renamed “2 Ridley tin share
that bends and rattles with the
wind”. ]

Sir John Egan agresd that
Mr - Ridley’s action was
“axtremely discourteous™.

to freeze ex-chief’s assets

By Richard Tomkine, Midlands Correspondent

THE NEW ana_ggment at
Eagle Trust, the mini-conglom-
erate at the centre of a Serious
Fraud Office Investigation into
missing

, has won two -

injunction which freezes the
entire assets world-wide of Mr

John Ferriday, 's former
chairpian, up to level of .
€20m pending the launch of
civil proceedings

The
e A ke
to £68.5m was paid by
Eagle to other companies —

£40m to Eagle ress (for-

they were not for the compa-
ny's benefit. Mr Ferriday’'s
whereabiouts are unknown.

The second ruling has the
effect of disenfranchising 5im
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MAN and Daimler-Benz Paglger o Fougerolle jilts planned par ner .
. A$53m bi - . _
win battle fOl’ Enasa William Dawkins on an audacious French management buy-out
for B ond t JeanFrancois Rov-  Mr Rovell;ato. wg& was hold on t&‘&gml keeping a
By Peter Bruce in Madrid and K - erato, the civil calmly celebrating 14 minority :

¥ drid and Xevin Done In London M e ]| a e . Qgﬁ; vzrsary b the. eroup To make f‘;gg gfnal ;gr% .
MAN and Daimler-Benz of wehlcles subsidiary. gaid 20 West German compa- worked his way from son of an  yesterday, has no doubts. Nei- Fougemllems . Fprlsomn and '
hid ; yesterday won The Spanish Government nies had already expressed | gy Oyr Financial Staff Italian cabinet maker to the ther does Panbas the fast produce Tithin the next t :
the protracted struggle to take sald INTs stake in MAN wonld Interest in investing in the tep of one of France's most moving mvesrment bank, . - will be
control of Enasa, the Spanish salso give it a seat on the super- province. Mr xmunf PACKER, | profitable compa- which is his largest share- months, in which ;hﬂis
state-owned commerclal visory board of the MAN par-  MAN's victory in the battle | 4 richest individnal, | nies, bas created a stir in the holder, with s 33.5 per cent helped by % per
vehicle maker de ent company and another for Enasa follows less than isbiddingl‘anondledia.ﬂn elegant salons of the Parisian stake, and Total, the oil group, loans from Pari cti
hids from Volvo of Sweden. on the supervisory board of the three months after it defeated | {elevigion group which is 52 | firancial community. which speaks for another 10.5 Most French construction
DAF of the Netherlands and AN commercial vehicles sub- DAF in the contest to take over | per eent owned by Cor- |  Stockmarket analysts were per ormt, They are both back- compenies have been enjoying '
Iveco, the commercial vehicles sidiary. INI will also maintain the Steyr truck operations of | poration, the company | yesterday scratching thelr un prospmtb‘th .
subsidiary of Fiat of Italy. two seats on the Enasa board.  Steyr-Daimler-Puch in Ausiria, | of Mr Alan Bond's besleged | Leads in surprise at his launch Undeeranerato‘ s guid- years, in line with France's Len

The fwo Wast German In z farreaching indusiria] and represents an important | business empire. of an audacious FFr3.6bn ance, Fougerolle has put in a mm?am Tl
groups are to uire 80 per package tied to the takeover furtherstaplnthereshapmguf The deal, which adds | ($593m) management buy-out spectacular recavery, difference 18 s Cuger-
cent of Enasa for Pta28bn MAN and Daimler-Benz have West Europe’s truck indastry. | another twist to the saga of | for Fougerclle. France's sixth its activitles away from risky ollc has moved faster than
($243m). MAN will take a 60 pledged to spend a further Pla MAN said the two takeovers | the deht-laden Bond gromp, | largest construction group, in  and volatile markets in Africa most.promphngmﬂnvemt&:
per cent stake, with Daimler- expanding uction at wounid establish it as one of the | wonld represent ome of the | an attempt to wriggle away and the Middle East back into speak of him as
Benz, its much bigger domestic Enasa’s plants. This would world's leadl.ng heavy trucks | posiness world’s more iromic | from an unwelcome merger more profitable France, and in Bouygues of the 19908, _
rival, acquiring 20 per cent. “create” 2,115 jobs, altboughall makers with a Evropean Inar- | reversions since the Bond | approach from his 33.2 percemt the process built up for itself a From -of FFr74m in
t!N_{I.] UIIIE lgimh state mﬁﬁ but 520 of these will mvol:: ket share of more than 15 per acquired Bond llsdiatm shareht_t:liiler. the watarcand mn% manag'ebimentt gﬂture o 1 . 1983, Fougerolle's tgmagts have
r owding compa shifting existing workers on cent. 1887 trom Mr Packer for | construction company Com- it does not want to jecp- S ) .
m:alnaholdfgngof‘.'ogroent_ new production lines, Under the marketing sirat- 1.03bn (US$782.5! pagnie Générale des Eaux. ardise by merging with a 1985 86 - 87 88 as' tedFFrsoop:netonaa!esor N

The Spanish Government - Daimler-Benz has also prom- egy agreed by the two West The bid, dependent on 9@ per Not only is it the second larger group. . *Company ssimer F_Frmbnthxsyear.apmﬁtmr- ] T
said the arrangement valued ised to spend Ptad40bn over the ougnnps for Enasa, and which has | largest buy-out attempted in “H is better to remain inde- gin of 2,5 per cent, among the -
Enasa, which produces frucks next four years expanding be responsible for | been tnrned down by the France, but most observers had pendent. The buy-gut will the eight days ‘since Génénle highest in the construc-
and buses under the Pegaso capacity at its own existing all vehicles ahove | jnterests, is worth about | thought what looked like an guarantee that isno des Eaux's talks with P\ tion industry. y
marque, at Pta 36bn, including van assembly and components 7.5 tonnes gross vehicle weisht. .8m a stock mar- | attractive marriage with l:he longer subject to speculation olle broke down. The C
the group’s pension fund. plants in Vitoria in the Basque while Daimler-Benz would be { ket capitansatmn for Bond | powerfal des Eaux's and hynothesis,” said Mr Rov- price of FFr8s5 per share has r Roverafo, 45, for-

As part of the takeover MAN Country and in Barcelona. responsible for Hght commer- ! Media of A$90m. consh-uctionsubsldmry SGE, erato, from the Brus- been y chosen — the merly director of a . -
will also gain control of Seddon The deal strengthens West cial vehicles, chiefly vans, The offer is in the form of a | was more or less seal sels headquarters of Maurice average price for the past 50 low-cost housing proj- ALy
Atkinson, the small UK heavy Germany's position as the big- wunder 7.5 tonnes. share swap with the Packer Such a merger would have Delens, Belgium's third largest days’ — in the kmow- ect, began his career in Fouger- o
truck maker, which is a whol- gest foreign industrial investor MAN said it wonld maintain | interests putting up one share | made Fougerolle an important construction group in which ledge that fies Eaox olle as director of a-subsidiary -~
ly-owned subsidiary of Enasa. in Spain. As part of the deal Enasa's autoanyandwotﬂd i a new ing vehicle, an | partner in the country’s second Fougerolie has just taken 2 40 might easily rise' from the , one of the less

In its first ever foray outside Daimler-Benz has also agreed 7etain the Pegaso marque. It | ynlisted company Television | largest construction group and per cent stake in an attempt to  stunned silence it was than 10 regional offshoots -
Spain INI plans to acquire in o establish an office in Madrid would pursue “two-marque” | Corporation of Anstralla, for | could have brought valuable broaden its own European main yesterdey to con- in existence, e . .o
return ap 8 per cept stake in o channel West German indus-  strategy in the Spanish market | every tem shares in PBond | synergies, argue some ana- scope. test the buy-out. director in 1985 and g
the parent company of MAN, trial investment into reces- and continue to market its own | Media. Iysts. Mr Roverato had even  “There is no evidence that to =~ The water company might chairman two years later. It e
the West German enginheering sion-hit regions in northern MAN truck range, increasingly Bond Media, which lost | been tentatively offered the add Fougerolle to SGE would well argue that it this is a was, , typleal of the.40 T
group, which Inciudes MAN  Spain, particularly Galicia using the Pegaso sales network | A$44.1m after extra chairmanship of the merged have brought Synergies. It steep discount from the nrrsos subsidiarfes, built up P
Nutziahrzeuge, the commercial The Spanish Government as well as its own. ftems in the first half of 1889, { Fougerolle and SGE, which would have just brought ua at which Fougerolle’s shares wiih Mr Roverato’s encoarage- Gl

owes the Packer interests { would have created a FFri5br into a very complex manage- were suspended before the ment, that ‘now form what is
~ o, e . A$200m in the form of convert- gxmovergmughnotgrb:him} ment structure,” hie said e ted to Wugmo{th -
ible shares due for ou es, e ant o crea make ngths, giving ceess.
Rhéne-Poulenc | US securities industry to | & preferencs durs due for | Bouyen Fiaustry. 7 he company's staff and the oifor 16 Fisanciere to generous local suthority
28% ahead at . . last payment of the A$1.0Sbu | Moreover, the move comes at directors already owns olle, grouping the holdings of wor -
ease banklng d]ﬂerences the Bond group agreed to pay | a time when uncomfortable 4.6 per cent, including 1  Paribas, Total and the staff. Like its larger competitors, E
nine months for Bond Madia in 1987. questions are being asked per cent in the hands of Mr The aim is that Fougerolle’s Fougerolle has been scaling Co
By Roderick Oram in New York In total the Bomd imterests | about this type of in the Roverato. Technically, Paribas, 16,000 employees end up with back its risky foreign activi- :
By William Dawkins own some 64 per cent of Bond | form of an investigation Total end the staff will be poal-  at lesst one third of the capital ties, from 51 per cent of turn- —
in Paris THE US securities lndustrg:s securities industry should | Media since Mr Alan Bond's | opened lzst month by the stock  ing their stakes in the buy-out but two thirds of the voting over In 193 to just 10 per-cent .- P
pmsed to ease significantly its trade away some of its unique | family company Dallhold | market apthorities into alleg- company, which would have rights, a structure laid down now. This is mainly in Nigeria, Eun
RHONE-POULENC., the ng-standing opposition to the powers for a more appropriate | Investments own 12 per cent | edly unfair pricing of shares in  majority control of French laws on buy-outs, or where it still has FFribn of —_
ipternationally ambitious encroachment of commercial structure io the financial sec- | of the company. the conniry’'s largest ever buy- itself, with or withont the d work to eomplete over the next .
h statecontrolled chemi- | banks on thelr investment tor. Thus, for example com- Bond Media's share price | out. last May’s FFr7bn acquisi- shaves of Générale des Eaux. les Salariés). Paribas, Totaland two years on 2 steelworks in s
cals and drugs group, reported | banking territory. mercial banks would be pre- | has fallen to around 17 eemts | tion of Darty, the electrical _ The deal has heen any Ajackuta, the last major relic -7
a 28 per cent increase in net The topic was taken up by vented ftom '~ using | from A$1.55 when the shaves | retailer. by Paribas with great speed, In  iike Générale des Baux would. of a riskier past. .
profg:; :t‘_o{hethe first nine thedirecwrsofﬁﬂ;:&cunhes gmmmettlllt-!_nsnreddgtﬁistp mf:stoﬁrtedpnbhelym — i -
months of year. Industry Association yesterday further their securi usi- current market prices - - ] N S .. -

The result is further evi- | during the investment bank- nesses. Bond Media has a capi- g
dence of the continuing buoy- | ers’ annual convention at Boca ‘They also argue that the sec- | talisation of around Skan‘lla m SK-r4 2bn Rallye acqllll‘es majon
s, 1,1 et Biopaes | B, e e St i o el o | ke Bl o Py d deal ake in rival chai

as as announce its new i
the frui*s of Rhone-Poulenc’s toli?‘s mgm:eam la::ehrlnslaedlgs. rities and Exchange Commis- mis, i.'l:rkk:: sigeeulaﬂo:ﬂ:ha;i lt!; recor Property € St € m Iy C aln s g ¥
diversification from bulk into or decades the sion overseeing securiiies cker, conjun n . .
specialty chemicals over the | fought all the way to the the Federal Reserve Board the | National  Australia Bank, | L7 ~orn Durton in Stockhaim = By William Dawkins in Paris o _
past three years. Supreme Court to preserve the banking system. ] big Media credl- | SKANDIA, Sweden's largest  Skandia will acquire the | RALLYE, the French chain ' a FFr8l.4m -

The group warned, however, | division between the two bank- One of the group pressing for | tor, would form a folnt ven- | insurance company and pri- assets from the Dutch arm of | store and catering group, has loss for the fivst of. -
that activity had returned to | ing industries laid down in the the new stance, Mr Robert | {ure company to make a take- | vate property owner, has con- the Swedish Reinhold Interns- | taken a majority stake in its _ L
“normal” in August, after | 1933 Glass Act. Downey, a pariver in Goldman, | gver bid for Bond Media which dndesthgcountrrsmgieblg- tional group. The company's | smaller competitor, Disque ~ This comes just a foiinight
abnonmally high sales in the But despite the SIA’s efforts, Sachs, took over yesterday as | rums Australia’s Channel Nine | gest foreign property deal by foray into the foreign Bhu.mtbelatestmameaot after - and A ERTHIATL
same month of 1988 courts and regulators have chajrman of the SIA. TV station. buying real estate and con- market follows the abo of { takeovers in the country’s Major-Unidis, two medinm- -

Net income in the nine | granted commereial banks sig- With the association’s mem- Bond jon said yes- | shruction projects for SKrd.2bm Sweden’s foreign exchange | highly competitive supermar- sized supermarket groups, _.
months to September rose from | nificant new powers in such bership rumning fromr some of the head of its Austra- | ($657.5m). controlg earlier this year. ket industry. agreed to a FFri45bn merger. .
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AII-IGA

Buymg Sﬁfge - propels Dow sharply upward

Wall- Sh'uet

ASURGEﬂfbuyingsentmms
sharply higher
yesterday morning as-the Dow
Jones Industrial - Average
outut'gg:enttmdingd
Mmmﬁ

" The Dow, whichhadnsmby
I:rpomtacm

Thursday to .
above . the chol :
DBY 0, og:allr

second tzme in :
howed days,

{raders
became convinecad that the -
widely

expected techmical reac-

tion was not on the horlztn: -
The gains built up
andeZDmtheDuwwasﬂ.ﬂ

EUROPE

Move to"

AWEEwaid: ‘with a
willingness to .anest
Ge.rmnv.andawﬂnminm

slon in senfor bou.rsu else. -

mmmu“ {FURT went back into
time yestenday, as turn-
over- topped DMI0bn, -ghare
prices rose
a real bull market
developed

Mamnesmann - .
whezemmoursthatttwould_
win a cellular phane. licencs -

from the Bunde?ost left it
DM29.50 higher at’ M'.Sl'i.so,np
18'% per cént over two i
Marmesmann led the active
stocks list In iwrnover -of

DM148bn; far ghead of- recent -

individual .levels.- Blue chip
buying from. British, American
and Japanesé Institutional

"investors .also took Siemens )
and Deutsche

Bank over the
.DMlbn turnover ‘level at-
DM1.22bx - and .DM3. 14bn

The DAX index. cosed 35.01

at 1612.44, amd the FAZ -

higher
18.23 at 677.24, rises on the
ASIA PAGIFIC

sieadily -

rose by 2.2 per cent and .
situation -

‘points ap at 2,753.84, building
on the previous dzy's iT-pont
;wxg& ;J’;slmme was moderate
shares changin
hands lunchtime, bu%
breadth an

ber survey by the National
Association of Purchasing
Bfanagers. This showed a man-
nfacturing ecomomy that was
somewhat weaker than expec-
ted. Bunt it did little to encour-
age the bond market.
anchurl ices remaiped virtn-
y

ing and by I pm the Trea-
Sy bescomaf rng ot
was up a
which it ylelded 7.88 per cent.
The equity market's gains

was suspended briefly before
closing up FFri4 at FFrss0,
after hitting FFr589 earlier, on
volume of 148,750 shares.

LVMH, the laxury goods
group, surged FFrl70 to
FFr5,190, with

strong buying
fromtheﬂ'K.Oneanalystsmd
that he Imew of ro specific rea-
son for the nig. nther %
good prospects for sales at
approach of Christmas.
Eurotunnel gained FFr4.20,
or 8.3 per cent, to FFr56.30
aﬁu‘poslﬂveamnlesinFrench
and UK newspapers, and on
talk of 2 move to reduce the

to the

Among the special situa-
tions, UAL jumped 37 to $188%
on speculation that Coniston
Partners, the arbitrage firm
which is a leading shareholder
in the airlire, could manage to
tmseat the company’s board.

Canada

REFLECTING the positive
mood in Wall Street, Toroato
stocks made gains, the compos-
ite index improving 18.5 to
3.961.3 on volume of 13.4m
shares. Advences led deckines
211 to 216.

Cinerlex Odeon rallied from
wmorning lows to gain C8% to
C38%. It was reportetl that the
chairman apd vicechairman
would resign after-
noon and the company would
sell several assets.

indecisive start

excitement, one ana-
lyst said that investors were

Government on de/
lation fnndamentalbati':t’g mlegls-
Perruze Finanziaria, the

pects.

key holding company, was L20
higher at L3,005 at the fix
before rising to 13,070 in after-

Montedison, which com-
pleted the purchase of Erba-
mont, rose L2] m 1.1.966. Fondi-

Ferruzzi group added some
although one

eading Insurance group

said to be interested in buying
Fondiaria, rose L120 to L41,230.
ZORICH echoed earlier

week,

following its deal this week
with General Mills of the US in
the breakfast cereal market, Its
bearers rose SFr9s

185.5, up 2.2 per cent since
previous Friday. D
truck maker, rose 40 cents

5

Proi' t—takmg ends Tun of records

9.91190

Y20 to Y1,050
masholwai.whid:hadmt

good busineas
an overseas resort
project added to

wolatility, .

was closed becaunse of the
attem

pted military coup.
TAIWANfellb.eavi]ymbusy
trading before today's elec-
tions, The weighted index fell
47128, or 5 per cent, to 8,931.28
with 179 stocks falling against
five Turnover was 948m

This was its second worst
fall ever, after Tuesday's
record 547-point decline, which
had been followed on Wednes-
=
9.6 per cent lower over the
week: the market is closed

AUSTRALIA advanced on

hopes of lower interest rates
early next year, with the All
Ordinaries index up 13.1 at
1,624.7, a rise on the week of 0.5

per cent.
Banking stocks were some of
the main beneficiaries: West-
pac rose 16 cemts to A$544 and
gained 10 cents to AS5.60.

EE
;
L
Eo b

HONG KONG climbed in
early amid expecta-
Hons of an inflow of capital
from the Philippines; when
this failed to & shares
lost their momentum. The

profit-taking cancelled cnt
selective buying. The Straits
Times indusirial index fejl 2.77
to 1,408.51 — ending 1.7 per

cent higher over the week.
SEQUL lost most of the
Thursday.

" Fr-ACTUARIES WORLD INDICES

Jolntly cnmpﬂed by “The Financial Times Limited, Goldman, Sachs & Co., and County NaiWest/Wood

Maclianzne in onhjuncﬂon with the Institute of Actuaries and the Faculty of Actuaries

ﬂm”""’:""’mm*- - B THURBDAY MOVEMBER 20 1898 WEDNESDAY NOVEMBER 29 1569 DOLLAR INDEX
' Srerl c w1000 Ym
Ul nEG
Il'nhllml|° m High tow tlpproﬂt)
12285  180.41 128.28 144.14
14068 13784 17225 9284 98,05
140.07 13672  148.04 12558 133.47
14181 19532 15417 122467 1
21632 21684 23108 18535 154.48
114,45 106.55 189.16 11863 138.13
1216 1 14117 11257 11086
98.00 9596 10463 79.56 85.98
109.74 11635 - 140.33 85.41 11093
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403 - i88.10. 18547  +0.4 185 17835 16875 16480 13839 13882 12672
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Gbpyright, The

The Financlal Times Limited,
commtm 1/12/88: Delstion; Pear! Group

, SBashe & Co.; and County NatWest Securitles Limited. 1987
(UK).Latut prices were unavaliable for this edition.

Fl 45 in spite of news that its
rfval bi MAN and Daim-

i
ke
g
1

STOCKBOLM declined
slightly, on profit-taking and a
sba.rp in

SKr9 to SKr400.

HELSINEKI rose for the
fourth consecutive day, chiefly
on the back of a national agree-
ment between employers and
unions on & two-year pay deal
The Unitas all-share index
moved up 13.1 points to 616.4, a
4.2 per cent rise on the week

SOUTH AFRICA

THIS WEEK'S downward
correction of recent rises
ended yesterday when gold
ghares rallied onm remewed
demand in Johannesburg.

Stasis in Toronto cloaks
volatility in key sectors

Bernard Simon explains where the excitement is

HERE IS a twisted logic
which assumes that If 2
man’s head is in the
g;r:n and his éﬁt In the fridge,
average peraivre must
be normal The recent behav-
iour of the Toronto stock
el:lcchange is reminiscent of
that
The average peri‘ormanoe of
Canadian share prices recently
has been as.dull as a Novem-
ber day in Toronto, The TSE
300 composite index has lan.
guished in a marrow band
between 3.900 and just over
4,000 since the end of July.
But this is a market best
known for its volatile resource

unexciting’ average
is the product of extremes. A
surge in gold and some
energy, stocks has offset
by the poor performance of
notoriously cyclical sectors
such as forest products, bese

metals apd chemicals.

that gold mining
far outrun the advance in the
bullion price.

While bullion has risen
about 15 per cent in the past
two months, the TSE gold and
silver index has gained about a
quarter. Bach of the seven

senior Canadian gold produe-
ers has hit 52-week highs on
record volume In the past few
weeks,

The price spiral is exacer-
bated by the relatively small
pubhc float in companies such

andAmer!canBarrlck. large
slice of the shares not held by
the controlling shareholders of

E

the constituent companies.

Bunting Warbarg,
ies house, noted
that

price with each passing day,”
e to satable shomid by 2ol

to gam! uy
stocks at this time.”

One sign that the prodacers
themselves are not expecting
much more momentum from
their shares is the appearance
in the past forinight of com-
mon share offerings totalling
C$400m from Lac biinerals and

While investors who have
put their faith in gold over the
past two years are now reaping
the rewards of their patience,
those who heeded the confi-
dence of the forestry industiry

pulp and paper nroducers have
suffered a tumble in third-

andover-upanityonthepro—
duction side,” says Mr Lyle

Stein, portfolip strateglst at
securities firm Nesbitt Thom-
son. “We expect that trend to
continue through 1990."

The market appears to agree.
Canada’s biggest petrochemi-
cals producer. Nova Corp, bur-
dened by heavy debt from ity
takeover of plastics and syn-
thetic rubber maker Polysar
last year. has seen its share
price sibk from C812 at the
bepinning of 1989 to just over
C38 this week.

Likewise, Inco, the West’s
biggest nickel producer, has
slumped from a 52-week high
of C831% to the low C$30s.
Analysts bave criticised the
company for raising its quar-
terly dividend and announcing
a 5m share buy-back pro-
gramme, in the face of a 37 per
cent dip in third-quarter earn-
ings and a none-too-bright out-
look for the nickel market.

Mr Jobn Lydall, mining ana-
lyst ?red:.cts First Han'r.hnn E?:et:'nnoI

t earnings
a!l Canada's lendmg base metal
producers, notably Inco and
Alcan, will decline for the next
three quarters compared with
the year earlier levels.

Energy shares have been
more mixed than the gold, for
estry or base metals sectors.
On the one hand, investars are
shying away from the big inte-
grated companies, such as
Shell Canada and Imperial Oil,
which have a substantial expo-
sure to the depressed petro-
chemicals business, and which
have seen their downstream
refining and marketing mar-
gins being squeezed. Analysts”
forecasts for Shell and Imperial
have been sliced since hoth
produced disappointing third-

quarter results. Shell's income
shrank to a paltry C$1m.

On the other, today's energy
favourites are mamly medium
broas eapostire 15 Ratirel na.

to na gas.

Western Canadian gas predue-
ers expect gas prices to rise
sharply over the next few
years, especially in the US. Mr

Bﬂl Berghuls. a Toronto invest-
ment adviser, singles out
Chieftain International,
Chauveo Resonrces and Morri-

son Petrolenms.
Morrison's share price has
more than doubled this
year, while Chauvco's is up
per cent and Chieftain's 50
per cent.
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YES., Hemenmlnnu:malwhm-lh:rwl:-ﬂm Abroad.

1 year— 1 will receive 14 issues for the price of 12
D 2 years - ] will receiva 26 issues for the price of 24 at & 30% discount on

Expiry Date oo ——

Have you refired to your ‘desert island’ or is if still o dream?®

Whatever your answer, the one publication you will find assential
reading is Resident Abroad. It con help you safeguard your
capilal and your future while you make the most of your fime.

Resident Abroad, published by the Financial Times, provides
ali the information you need fo plan a happy and prosperous
retirement. Regular reports give you vital fips on iax planning, help
on offshore investments as well as news of the lafest financial

products.

With monthly features on travel, what's on and life in the world’s
offshore cenires, Resident Abroad can help you make your

both prosperous and fun.

ly for your subscription today by complefing the form below
::3 z}arm the first two issues free. Read Resident Abroad and
face the future with confidence.
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Detals of business done shown balow have beon taken with
conzant from [ast Thursday's Stock Exchange Official List and should

not be reproduced without permission.

Details relate 1o those securitas not Included in the F7 Share

Information Services.

Unlesz otherwise Indicated prices are in pence The prices are
those al which the business was done in the 24 hours up io 5§ pm on
Thursday and seitled through the Stock Exchange Tallsman syslem.

they aro not in arder of executlon but in gscanding ardar
the day's highest and lowest dealinga.

For those securities in which no business was recorded in Thurs-
day's Oiticlal List the Jatest recorded business in the four previcus
days is given with the relevant data.

Ruie 535(2) and Third Market stocks are not regulated by the
international Stock Exchanga of the United Kingdom and the Republic

ot Ireland Lid.

% Bargans at special prices. ¢ Bargaing dona the previous day.

Corporation and County

Stocks no. of bargans icludedd

Corp of London3%"» Delb Stk 8383 - £70
Graater London Councll %% Sth 90/52 ~
€88 h %
Abardeen (Cdy of) 10.80% Red Stk 2011 -
£B9% 99%
Disirict Sounci 1§ 5% Rod
St 207D - £101% [P8NoBS)
Lnan;:‘cwnmsu-smsmm - E115

hwmnusnmm

wm‘lz%ﬁmﬁ“—
of)8%% Ln Stk
— £90% (25NaBs)
1mmsmao|m E115%

{2BNoBe)
Unitad meﬂliﬂﬁ% Ln Stk

Banks and Discount

Acacing Cop 4% Stk — E26 Companies
%% Stk 1978(or after) — (ZENCEY} No. of bangains Includad 4282
UK Public Boards e g 1
No. of bargais included of ireland{Governor from & Go o)7% Ln
Stk 8671 - ES4

Agmuml Mcngags corp PLCS%% Dob

smoansum - B3 [28MoBY)
7 %" Deb Stk 91733 - £85

‘g&cmnﬁﬁ- Dab Stk

Foreign Stocks, Bonds,
etec~{coupons payable in
Lomdon) to. of bargeins mekuded 11

Abbey Mabonal Budding Sackety 11%% N
1995 (Br£ 1000, 100005100000} -
€106 2844 [2ThoS)

Air Canada 11%% Bds 1294 (Br £5000) -
£9¢ . % (27NcB:)

lepPl.GSh'waBds 1299

tm
mmmuﬁml - £93%

(2NDED)
Asg'\’?uncmmm-

e
4%% Cav Bas 2002(BrE1000A£5000) ~
E101% [29Nn29)
B.A.Tintemabonal Fnance PLC10%% Gra
Nta 1991(Br£S00() - LI3%D DB
BP Armrlﬂ nc9%" Gid Nis 1954 -

1 (24NOBT)

Blrclws Bank PLC 10%% Senjor Subond
Bds 19&7 - £91% % (Z7NolE)

Bntish Gas intl Fingnce BY8%% Glzﬂu
19‘9;5610‘.!0 100008100000 -

British Talecom Finance BVE%: 7 Gud Nta
1994 (ECT000&T0000] - ECI7Td 8P
Warrants 1o 5ub for 8.755% Gd Bds
2009 - £0.465 (T7NoB3

PRA PLG 8" % Subord Cnv Bus 2002 ~

E117% 8
oh 11%:% Bos 1894 -
Fmandarh'lg Ocanjoboom BV 11%%
Gtd Bds 139! $102%
WM!WIM‘:&?"M S&‘;:
Ta (2BNOBS}
mm Soclety 9%% Ln Ntz 1953

Fltg Fate Ln Ntg 1992B:£5000) - E100

wpmmmﬂsnlr
Barciays Sark PLC7%% Uns Cap Ln Stk

84% Uns Cap Ln Stk 96703 - £63 8 %
] :_,z:unc-pl.nmmo - £100%®

15% Una Cap Ln Sk 2002007 - £122%
PLCE% Cum 15t Prf £1 - 82

&% Cum 2na £t £1 = 7%y

Uns Ln Six 2004 - £59

Y2280 3.9632
5.4.) Group PLCCnv Dfd 259 -

220

%% Cum Prf £1 = T9% L B1%
ms-%smmw

85 - $79.007347 %

Bmweries and Distilleries

NIQd-Lyun PL!:ADHU 1] -$7.38
5%% Cum Prf £1
7% Cum Pri £1 -GO
- SBdA

Henh!lnmms.ﬁawwndn Sk Uns Ln Sk - £47 (28Nofg)
312198 - 5108 (24NoB9) 8%% Uns Ln Stk = £S5
7%% Uns Ln Stk - £88 (27N089)
11%DbsSerHCS29(BrSC1000,100008100000) 7%=, Una Ln Stk 998 - £76
- SC102 8 RTNoBI) Baas PLEC 4% Cum Prf £1 - 40 (24NoBE)
Chomcal inchustries PLC10% Bds 3u% Debd Stk 87752 - £81% [24No8%)
2003 - £86% ' %% Dab S B7/52 - £88 8% {28Not?)

117, Beis 1995(BreS00K) - £96%
@7Noss)

vosiors in mn'mrlavw'huuuu
198XEC5000) - £52% L [27NaBS)

1Br$10000&
9 Ntz 1999 - $106.35 (240089)

Japan Arx Lines Co Ld7%% G am 1908
{BrFR100D0& 100000} ~ FR9L %
(28NoB%)

Laddroho Group PLC S 2% Sobord Cov
Bda 200&(BrL 10008500 ~ £107

[29N0d) :
Lﬂ?m:ﬂuﬂﬂﬁ“%ﬁwgﬂsm-

£35 (29n089)
9%". Cnv Bds 2004 (S/L5000850000) -
£91', (29N
& Ganaral Group FLC12%,% Mg
1892 - £102%
Lioyds Bank PLE 11%% Subond Sorial Nus
|ssu|smm = £104.30005 {27NcST)
umwm&oupﬁ.clbhm
aas"m » (27N08%
mn.cu-.awomam
"no:: £120 (20No8T)
MB Group PLCS"%s Subord Cnv Bda

R+ g -
w0 -

Absiand Infem Fn Sarv 8 11%% Gis Bds
123 - £106% (27N083)

Natsohal Hmmﬁggrylnﬂu

{=

Nauonat Auvstrols Bank Ld8%% Nty 1881
- £98 35337 (28Ne8H

Nabonal Wostminator Gank PLC12% Nis
1992 - [0 % (27NoBR)

New Zaoland D% Nos 1963 - £30% 55

FENOEN
Faxaon PLC10%" Bea 2008 - £83%

-a
Praxdiontuy: Hoslty .-ocn 111 Inc 11" Gid
Shg Ry Bas 131792 - $100° R7N0BS)
Ranky Hove NMcDowgal PLCA%W% Cmv
Doy 200 (BHES00M - £116% (S7NoBD)
Hoydd insuanca Pl.tl'.‘;g'-;- Nts

TLMDFCIO001

Saatwr, 121 iCaptall Ld5™ Crv Cap Dds
2004 [k S ~ Y105 ¥ (29NoF

Tiough Cataten PLECES Onv Baa 2000 -
L1085 2 {:picly)

Smanh A Nuephew Finsncs BLY 8%% Cid
Red Cnv Pri 20D (B4) - £115%

= Jhp8n
Siawo Electvadty Comm of Victong 15% %
Lito s 1994 (BrEA 1000810000} -
SAI07 018
Luvehorae FLCA"."s Crv Subord Bas
201MES000] - C96% (M4NoBSY
uq;wn oNBLe Dos 1G98 -

86"
Tesln PLI:“. Cree Dy
SO0 IOD0SS000) - £110'
THORAN E31 Cagnial NV 5%« Cid Red Cnv
Prt Jo04 [DeES000 - C1027,
Trusthoyss Forta PLG 117% Nis 1290(0r
L5000y - M4 2 ' @D

Sterling lesues by Ovarseas

Borrowers
No umm&

'mﬂql = F94") " " ' 5 2625

WW of}§%% Ln St
T 20t5tReg) ~ £101
T1Y%" L Sth 2 - K
Casde

Centrals Db Cooporation Econ
12'.% Gigt Ln Stk 201Feg) - L112%

Croda Fonoaor On Fiance
10 wGidSerlnStk01 112,13, 14{Rog)

= C126%
Denmark)
£110% " 1

'Il‘li':-n"ﬁlSﬂulSﬂww-

108", (JaNo8Ss)

Eufpean bvostmant Bank % Ln S
2901 (Rey) - F8555 6 Y "a Y
"% Ln ik 2008 = £58% % T Y Va
"ty 90" "
1G*,"w Ln Stk 2004{Reg) - T4% %
10°% Ln Stk 20048 25000) - £33 %

i<
119, Ln Sth = £09%®
Firizndy L"me-; ™
- £108"4
:.‘ 757 Li Sk 23 =
EfI1L =
nce L 154.% Lina Ln Stk 2008 § Fep Opt
[ T

=117
e Amencan Bonk 9%

11.5% Ln St 2003 - :m:..‘n-
Inplan 1214% Ln Stk 2008{Reg) - £1086%

i}
Now Zaghand 1'% 5t 2008(Reg) ~
£100%
117 St 2014{feg) - £102% (29N0RS)

Neva ScotalProwenca of) 11 %% La Stk
2015 - £101°
Petrolecs Mexicanas 147" Ln Sk 2008 ~

mm- *a Ln Sth

Sﬂﬁmﬁml’ﬂﬂ - 8T Yut 9
mwmmmms&n
Emrdsarmyl._dﬁmnmm - 51

&Emmm’mxomsp-moa

%% brrd Una Ln Stk - £87 24Nobe}
Greana & Sons PLCH%% Uns Ln Stk

[
Guinress PLCADR (5:1) - $48%
Hardys & Hansons PLCOrd 25p - 947 B8

mamanonal & Vintners8%% Uns
Ln Stk 87192 -
Srawery PLCOrd £1 - 480
[ Brewories PLCAB%
nlnl'r!tl

85 (20No89)
™ Crv Cum AT £1 - 1569
7.1% 131 Mig Deb Stk 8500 - E95%

-y ("
{29NoRS)
South Alrican Breweries La7™% Red Cum
TNOBH)

7% Red Dab Sik 87792 - 287

{24NoBT

124% Red Deb Sik 2008 - £105%
& Co PLCH Ond 25p - £11 4

4% Jrd Cum Pri Stk £1 - 51

42:% Red Deb Stk 89:2004 - £35

12THoBS)

7% Rad Db Sk B9/94 - EBA%

(S8NCBS)
7'5% Uns Ln Stx 9580 - £708 7
Thi%, Lna Ln Sth S22000 - £7TH

(Z3No89)
10°4% Usa Ln Stk 2000/05 - 295
t27nob)

Commercial, Industrial, etc

No. of bergaine included 11802

A Hongs PLC 11% Cnw Uns Ln Six
B98 - 0BS

ADT LdCom Sns 50.01 (Rastricesd
‘Transisr) - £1.83 £.85 1.86 1928
ADR [10.1) - $30%

AEC! Ld&% "% Cum Pri R2 - 27 [24No8S)
AMEG PLC 15% Uns Ln Sm 1992 - 2101

Alrours PLGCWarrana 40 aub for Ond = 15

Anglo Unitnd PLIGCrw Reo Prf 10p -
AﬂguPllz.CII a.cmtnustim-

)
lared | arlunmn.cﬁvmm-
Ln =8 (2TNobm
ws.vau-:l.nsnurmsnp BT
mPl..cl's‘v-l.lml..nEt
9146 - £85%

8'.'- Una Ln Six 9095 -
Products PLG 4 55% Gum 2nd
PALT -
9% Gum Fri £1 - Bd (R7NOBG)
PLCOm 250 =

= A [I7ri0B
12 % Uns Ln Sk 201217 - £100 %

PLCOrR Stk Sp - 405 RONoET)
B'P;OL‘I ;-Sﬂmmﬁnﬂnﬁﬂh
BTR PLCWarranis 188592 to sub for Ord

'"?ﬂ“;“gmoufm <
G'MI'I.GSNN-Q&NMM

‘h"“"-“"

PLCEX 18t Mig Dob Sik
hﬁ-’ng-ndn.m'p(ﬂauzumﬁwﬁdm
au?&r?éoa.mammmn -

ﬂ%zcmuul.nswm-ﬂﬂ
PLES.5% Cum Red Pri 2014 £1 =
ahs;ummncmhmumst
"::m%%mmm
Blue Arrow FLGADR (10:1) - S15%9
aﬂnmrmmuns&m-
ﬂ-mm.mmmn

- 59 (Z7No88)
7.75% Crtv Cum Prf £1 - B4% 5
F.EJH XHidgs) PLGA" Non.V

E

|

faeksi
E+
§
i
3
1

ubes
1 %B‘ﬁ
, g
'
G
Ei

g
E
B
s
g
§

CRH PLGC 7% "A" Cum Pyt kE1 - I£0.52
CRAT Group PLCON 10p (Ex Rts) - 4346
:ugwom ﬁglmsnm -;;nﬁ
R e Sk -
mmi“mﬁml -

Eagmﬂl‘?om PLC10%% Cum

Pl.COnlh
-85 5

of Com Sk $1 -
Channel Tunnal ¥vestmenta PLCSp - 115

Amﬁil -‘H

f;%%z
g

Ciutzoni-Fonn ntemational LA?%% 2nd
Coata Patons PLGA%% Uing. Ln St
200207 - 255

6%% Ung Ln Stk 200207 - £63

7% Unsg Ln Stk 50/8%5 - £78%
oummnsmmma =55

wmaenn.cumvwommp -
225 28No8N

Cotoroll Group PLC9p Cum Red Prf 2005
10p - B6% B (24No8)

Cookson Group PLCT% Cum Prf £1 = 88

£85
7%% Uns Ln Stk 200207 - £70

RONoED)
4% Uns Ln Sk 200007 - £72
Detta PLC4.2% Com T8 PrIE - 56

{27Nokg)
3.15% Cum 2nd Prf £1 - 41% (Z7NcBD)
mﬂ;mmmmmmn
-11
PLGOrd 10p - 60
Dicide {James) PLCOM 25p - 160
Group PLC 7% Crv Cum Red Pri
F1 -109 102
BS Group PLCS% Cum Pri Sk 21 - 53

PLC IO Uns
L Stk 997 -
E::(B.)Mﬁm&nnmﬁl!‘l -
PLGOm 2%5p - £102
Empire Swnes Group PLCA%% Deb Stic
21/B8 - £35 (MNGES)
Enmqmmwnsumu
&mnu-yms.ca.surn
{Depoaitary Raceipts) - 5023557 10
2355670204530
Sha FR10 (B} - FREGE T 12 % % 8%
8

Europsan Home Products PLC SR Cnw
Cum Rad Prf 20081171 £1 =83 %

o PLUCADR (1G:1) =
17"
Fisons PLCADR 4.9) ~ S!‘!"i 32

2BNoBT)
mmuuﬂmus&m
- E81

Hotals PLC4X% Cnv Cum Rad
Pri €1 ~ 57 (27n0D9)
5% Cnv Cum Rad Prf €1 — 150
(2INOBS)

7% Crv Cumn Rad Pri £1 - 100
G¥N PLCEY: % Uaa LN Stk 8833 - 153

%

Unttea Kingdom) PLCT%% Gud Db
e —
10%% Gid Dab Stk 90/95 - £94%

I28NoBI)

General Elsctric Co PLCADR (1:1) - $3%
E7NoBS
7% Una Ln S 87732 - £50 (28NoBD)

Irmﬂ.ﬂlﬁ'i&ul.n
smaam -0
Hlscown Hicgs PLCADRS 1) - $15%

Morcr Co Lot Sk of Com Stk Y50 -

AL% Lins Ln Stk 5398 — FAD % 2

Hu;;.l\:i PLC 18% Unz Ln Sik
Humﬁm;;l.cmﬁwcm

40 (2BN0AS)
PLCII% Una Ln

10p lm Po-1112789 -
Johnaoo & Flﬂtl”

Johngian Group PLC 10 Gue Pri £1 -
100 {290a89)

%WMIMMM&
KLP Group PLCCum Cav Aad Pri 10p -
608% {26N08%)
Keppel Corporation L4Ord $61 - $55.85
mmca-m
{Unrearricted) -
mmFLBAMﬂ'I) $3.43
(ZTNoBm
8% Gid Uns L Stk SO/52Z = £51K
{22Na8a)
Rad Pri {3398 £1 - 55% 7
jPartnership PLCS% Cum P

£1 -42
7'% Cum Pri Sk £1 — 98
wmmdmum-

e Sha of Com Stk 81
Ln%mmmmﬁﬁl
Lomho PLGE% 2nd Mg Deb Stk E7/82 —

£80 (26M083)
mnﬂmmmmmm -
Low & Bonar PLGSY% 3rd Gum Prf Stk

£ ~ 0 [24N0BS)

Low(Wm) 8 Co PLCS.75% Cum Cnv Rad
Prf £1 - 150

ME Group PLC7 25p Cov Cum Red Prt
15p -9%22% 4

MBS PLCE% Cnv Uns Ln Stk 1997 - 246

8 (29no88}
& Swne PLCT% Crw Una Ln
[ - $58Y, g
Bronze Hidgs PLECS4U% Cumn
£1 - 70 {ZTNoBd9)
& Spencar PLCADR {&1) ~ S18%

7% Cuert A1 £1 - 65
s Universal PLC7%% Cum Red

Meorshaf’
P g1 =70
Meoca Laisurs Group PLG7.25p (Nexq) G
Qn?}i Red Prt 20p ~ 86 .1422 X% J38189 %
Michelin Tyre PLC9%% Deb Stk 52187 -

67
Mitsubishi Blectric Corporation Shs of Com
Stk Y50 — Y1110 20 58957393 30
Monsanto CoCom Stk §2 - $119.450784

B.P.A.Savings St L1000
{29nio8g)

s

Mount Cheriotte PLC 10°%%
1at Dab Stk 2014 - £51%9
Now 10%% 1t Mg Deb Sk 2014 -
£507%

migs.ﬁpmmmmmmp
slational Madical ncShs of
Com Stk S0.06 - 537.53

News Intamational PLE 8% 20nd Cusn Pl
£1 = 75 (20Nc83)
Mext PLO TS A" Cum Pri £1 - 65

BT R LT

Stk 8500 — FO3%D

Nommans Group PLCEX% Cniv Uns Ln Stk
2904 ~ 280 8

Norsk Data ASClass B
ol (Hon Vig)
industries PLCA¥%%
Uns Ln B3 - o5

PFQ Hoogson intl PLCB.75% Crw
Prf 8172001 10p - 73

Paima Group PLC3.5% Cum Prf £1 - 48
{27NoB}

Parkfield Group PLCCum Red Prf 2010013

£1 -85
7% Gum Cnv Red Pri 81 - 520

(28NoBE)
Paridand Texthe{ogs) PLCOrd 25p - 262

(27NoES)
mn“m&::?ﬁ%mnmﬂ
7maaunprm - 99 {2904089)
Huun.comﬂh - 88%
Poaraon PLE 3% % Gum Pl £1 — 48
5.575% Uns Ln Sk 8983 - 270

(29NoB3)

6.975% Una Ln Stk 83/83 - 276

(29NoBS)

8.525% Una Ln Stk B3/93 ~ €87
mlm“mmm

IS%GNII‘III.I‘ISI{WA‘]
- £120

103%3 (27Nok9)
Go PLC7%% Dab Stk 4297 ~

T

Polly Pack Iniometons! PLCON 100

ﬂﬁmmm"ﬁiﬂ 1.”

Prt £1 - 58 (24NoBg)
8%% Uns Ln Stk 5094 - £85 (20N089)
8%% Uns Ln Stk 9185 - 280 8

mn.cuaﬁmmm - 100
Group PLCIY% Uns Ly Stk 3396 -

PLCADA (1:1) - 54.08

ma Una Ln Sk - £70
PLCS5.8% Cum Pri £3
- T8Ys

Savoy Hotel PLC"B* Ord 5p ~ £150
«nummmssg; =

Pl -202 8
Scapa Group PLCEY Uns Ln Stk BB -
srghmumsp-mv
wm&mmmum

g!ﬂmull.nlu-lt‘lw
Spoantl.W.) & Sons PLGOn 25p — 245

sﬁgmmmmmmm-
quglmlﬂhn.cﬁ'b&m?ﬂh
véliry InGuztrien PLEZ%% Uns Ln
s.,..,nfé‘“’ 250 -
G%% Dab St w2
mawmm
wm“hwm&im
mmmm
for O - 85 (26No8S)
mm;mmmammm-
numn“mmmm
wm&mms&m—
Tmmﬁ.crlsmsmm-
T0%% Urs Ln Stk 2000708 - £89
Tlgwmﬁ'ilﬂwm
2014 ~DHA 2K W
TdumwMWmhﬂlr&d
%5 (208N
'raﬁmmmumnumsum
Immmmmwmwwum
atTroras) LGS 25% Curn Prt £ —

6a
6% Deb St 85/80 - £53 (29N0BT)
%% Uno Ln 5th 953/84 - £62 6% 6

Tiphook PLC Units of 420p of CULS

- 105

1!

Tomkdns PLCE%% Crv Uns Ln 3 1994
- £270 @TNo8S)

Tootal Group PLGS% Gum Pri £1 - 50

(2BNoBT)

7% Deb Stk 65/80 - £ 27NolT)

7%% Uns Lo Stk 8894 - 280 3%
Towies PLE"A" Non.V.Ord 100 - B84

m‘mmnmuum
- Zg1
10%% Uns Ln Sik 200700 - £9235
Transport Deveicpment Group PLCA%%
Una Ln Stk 5398 - £81 (28NCES)
mua.muwuncsmcmmm-ﬂ
w”mn.cmmu-mm
Qma
. 6.25% 15t Mig Deb Stk E5/90 - £92

10.5% Mtg Dab St 9196 — £9G
9.1% Una Lo Stk 952000 - 288

uhunlmm PLECSY% Uns Ln Stk

ll'?lﬂPLEBﬁuanSlﬁmﬁs - 205
4oL U Lo St 91798 _ 74 (280080)
Unilever PLCADR (& I-

S5%% Uins Ln Stk 9 -254
(24No89)

8% Una Ln Stk 9172008 - £73 5 %
Usuion Intemational Co PLCE% Cun Prf
P2 Cuan Prt 5t £1 o guom)
Unisys CorpCom St £5 - £9.45
UMBBW)FLC“D&H:

i Pﬁélﬂﬂﬁbﬂﬂklﬂﬁ-m

\lg:ﬂ 2% PrifNon-CumSik £1 - 50
gm’hﬂuﬁmsﬁ!ﬂ -

Volax Group PLC?™% Cum Prf 81 - 89

Group PLCS5% Cnv Cum Rad Prf
1889 10p - 105 5
PLC4.2% Gum Pri £1 —

10%% Dot Stk 9085 — £91 24NcEE)
Wade Potteriss PLC 10% Cum Prf £1 -

110
PLC7.29p (No
“m'mm: - 96 @7NoBB)

Hidgs PLCONd Sp - 150
Walker Greenbank PLC 6%% Cnv Gumr
Rad Prf 25p - 70
Walker(Thomas) PLGOrd 8p - 58
‘Wamner-Lambert CoCom Sk 31 - £71%
PLCE%"% Cum Rod Prf
2008 £1 - 90 [2aNo8%)

P73 Cameron PLCG% Gum Prf ET ~
7.5p (Nt} Cow Cum Fled Prf Sp - 73
lﬂunhl.yms;LCTE'Acnilksl.nE&‘lm
wm B@wpﬂ.cw-rmmnbbr
7%% Cow Gum Pri £1 - 157 (27Notd)
mmms.manmmanm

£1 — 80 4 [ZANOES)
Willams Hidgs PLC 10%% Cum Pr E1 —
105
Xerax CorpCom Stk $1 - $57%

(2900
Yula Catio & Co PLC 11%% Cumn Red Prf
1968/2003 £1 - 108 (28N0BE)

Financial Trusts, Land. otc
No. of bargains included

mmm1ﬂ“lﬁ-m5ﬂ9‘lm

- £85 CoLdSA 0.50 -

Briash & Commoiwealth Hidgs PLCTOAY
Uns Ln Stk 2012 - 283

Cater Allon Gilt Income 7o LdPig Red Pri
ip -~ E7.44

nal,ﬂl;ﬂlammn.codsop-

Severally Ged Oob Stic 2018 - - 265 %
{29008}
First iberian Fund incGhs of Com Stk

PigRedPrf S0.05 CL Z (Gokl) - £6.129¢
Groece Fund LdShs $0.0t (DAs o Br} -

51425
%ﬂdﬂvmuﬂhm-
mmmanv'!l’d?ln
Rad Pr1 $0.01(Global Bond -
$26.2 Z8NoBg)
gnumsnmmmﬁ-ﬂ-
B9 {28NaB)
Guinnass FEgit ind Fund LaRed Prf
£0.01(lot) Balancad Growth Fund) =
| AISWEs o sub for "A'STE"
- 213% 13% 14 (24NoBG} :
Red Pri 1 Mu-ylh'ln:du
et
Investment Trust PLCOrd 25p -
m?onsansammmmn
intmmatienal City Hidgs PLCEY%% Cnv
Cum Red Pri £1 -

(29No8%)
It Stk Exchanga af mumpmru
7%% Mig Deb Stk 00/85 — 281
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